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.Appendix C:  Tax Department  
Amnesty Publications and Forms 

Appendix C includes copies of Tax Department materials announcing 
the 2002-03 Tax Amnesty Program, technical publications, and tax  
amnesty forms. 
 
1. Press release from Tax Department Web site 
2. Letter from Commissioner Roth 
3. Technical Services Division Memorandum 
4. Publication AM-101 
5. Excerpts from Fall 2002 Empire State Tax News 
6. Tax amnesty forms 
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George E. Pataki, Governor Arthur J. Roth, Commissioner 

A Newsletter for Tax Professionals 
 Provided by the New York State Department of Taxation and Finance 

Fall 2002 

Dear New York Tax Professional: 
 
This issue of the Empire State Tax News contains important 
information on the New York State Tax Amnesty program, 
which began on November 18, 2002 and will extend through 
January 31, 2003. 
 
This program, which was included in the 2002-2003 state budget 
legislation passed by the State Legislature last May, will provide 
an opportunity for individuals or businesses with outstanding tax 
liabilities to take care of those liabilities during the amnesty 
period. 
 
Under terms of the amnesty legislation, applicants who are 
accepted into the program will have to pay their outstanding tax 
liability.  However, the penalty amount, which in some cases can 
be substantial, will be waived, and the interest rate on the 
outstanding amount will be calculated at a rate that is reduced 
two percentage points from the pre-amnesty level. 
 
On April 1, 2003, however, the interest rate will be increased by 
two percentage points over the pre-amnesty levels. 

     The Department has created a comprehensive web site –  
www.nystaxamnesty.com – that provides detailed information 
about amnesty.  As part of the “Web-centric” approach to 
amnesty, applicants will be able to both apply for amnesty and 
pay their outstanding liabilities by credit card or electronic fund 
transfer online. 
 
     In addition, the Department is operating a toll-free amnesty 
hotline at 1-888-552-FILE. 
 
     I urge you to take a few 
moments to review the 
information contained in this 
edition of the ESTN, and 
inform all your clients about 
this innovative program. 

Empire State  
Tax News 

Very truly  yours, 
 
 
 
 

Arthur J. Roth 
Commissioner    
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 Empire State Tax News  3 Fall 2002 

Practitioner’ Hotline  1 888 238-0955 

Looking for a good reason for your  
clients to file for Tax Amnesty?   

Here’s 7! 

NEW Tax Shelter Unit - Staffed with expert auditors and technicians, the new Tax  
Shelter Unit is devoted solely to identifying, auditing, and assessing past due tax on tax  
shelter schemes and referring cases for criminal prosecution. 
 
IRS Partnership - The Tax Department has expanded and enhanced partnering with the 
IRS to share information on specific tax records, tax avoidance schemes, promoters, auditing 
techniques, and to conduct joint audits. 
 
Expanded Audits - The scope of business tax audits has been expanded to crack down 
on sales and use tax and personal income tax avoidance.  Auditors will review purchases 
made and information obtained from third-party or other business audits to identify  
individuals and see if additional sales tax is due. 
 
Flow-Through Entity Focus - The Audit Division has reorganized to focus on LLCs, 
partnerships, subchapter S corporations, and other flow-through entities and trace income 
through multi-layered business and personal relationships. 
 
Latest Computer Technology - New computer techniques are being used to identify  
excessive itemized deductions, match K-1s between entity and partners, and identify  
non-filing businesses and individuals. 
 
Multi-State Cooperation - New York is sharing information with other states to uncover 
tax scams, determine who is avoiding tax, and locate delinquents. 
 
3rd Party Assistance - New York is getting information from the U.S. Customs Service 
and other federal agencies, as well as from numerous businesses and individuals to help  
detect and prosecute tax evaders. 
 

Get Caught Up -- Before You Get Caught 

The Tax Amnesty period begins on November 18, 2002 and  
ends on January 31, 2003. 

 
For more information, go to the Tax Amnesty Web site: 

www.nystaxamnesty.com 
 

or call: 1 888 55-2FILE (1 888 552-3453) 
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26  Empire State Tax News   Fall 2002 

Taking Advantage of Tax Amnesty 
Q: What is Tax Amnesty and when does it  
 begin? 
 
A:    Tax Amnesty is an opportunity for  
eligible taxpayers to satisfy certain unpaid  
liabilities for income, withholding, corporation, 
sales and use, and other designated taxes  
administered by the New York State Department 
of Taxation and Finance.  
 
        In exchange for full payment of tax and a  
portion of the interest due, taxpayers receive a 
waiver of penalty and a 2% interest rate reduction 
for tax periods covered under Tax Amnesty, and 
immunity from future administrative, civil, and 
criminal actions relating to liabilities for which 
Tax Amnesty is granted. 
 
       The Tax Amnesty period begins on  
November 18, 2002 and ends on  
January 31, 2003. 
 
 
Q: What is waived? 
 
A: Tax Amnesty provides three major benefits: 
 
     1. A 2% interest rate reduction for the tax peri-
ods associated with the tax liability. 
 
     2. Generally, unpaid penalties will be waived 
for eligible applicants, including penalties for 
failure to: 

• pay tax; 
• file a return or report, including the sales 
 and use tax penalty interest rate for late 
 filed returns; or 
• pay estimated tax imposed under the 
 New York State, city of New York, and 
 city of Yonkers personal income and 
 earnings taxes, certain New York State 
 corporation franchise taxes and associ
 ated Metropolitan Transportation Au
 thority surcharges, and other corporation 
 taxes relating to oil, transportation and  
 transmission companies and associated 
 Metropolitan Transportation Authority 
 surcharges. 

  
       3. All administrative, civil, and criminal 
           actions related to tax liabilities for which  
           Tax Amnesty is granted will be barred. 
 

 
Q: What tax periods, uses, or transactions are 

included? 
 
A: Except as noted below, tax liabilities for all tax 

periods ending, or uses or transactions occur-
ring, prior to January 1, 2001, are included. For 
example, tax year 2000 is the last personal in-
come tax period that qualifies for Tax Amnesty.  
In the case of taxes which require the filing of 
quarterly returns, or an annual return due on the 
last day of February (e.g., sales tax), the Tax 
Amnesty Program will apply to tax liabilities 
for tax periods ending or transactions or uses 
occurring on or before February 28, 2001.  Tax 
Amnesty also applies to estate tax liabilities of 
decedents with a date of death on or before 
February 1, 2000. 

 
Q: How do I apply for Tax Amnesty? 
 
A:    You may download forms and instructions 
needed to apply for Tax Amnesty at 
www.nystaxamnesty.com, the Tax Department's Tax 
Amnesty Web site. Certain applications, including 
resident income tax returns for certain years, may be 
completed and filed directly online. You may also 
apply for Tax Amnesty in the following ways: 
 
• Complete and submit the application (Form 

AM-1, Application for Amnesty-Eligible       
Assessments) sent to you by the Tax             
Department which lists your outstanding      
assessments eligible for Tax Amnesty, as well 
as the applicable penalty and interest savings.  
Also, you may submit a Tax Amnesty          
application by obtaining assessment numbers 
from other billing documents or account    
statements you have received (the assessment 
ID number starts with an L) or by calling   

 toll-free 1 888 2PAYNYS (1 888 272-9697). 
• Submit a Tax Amnesty application (Form  
 AM-2, Tax Amnesty Application) along with 
 payment and, if applicable, previously unfiled 
 or amended tax returns. Generally, tax returns 
 are not required if you are applying for an  
 existing assessment, unless the imposed penalty 
 and/or interest is related to failure to file or for 
 filing an incomplete tax return.   
• If you do not have access to the Internet, you 

may obtain general information, applications, 
and tax returns by calling toll-free 

  1 888 55-2FILE (1 888 552-3453). 

See Publication AM-101,  
New York State  
2002 - 2003 Tax  
Amnesty Questions & 
Answers, for a list of 
questions and answers 
addressing the Tax  
Amnesty Program. 
 
The Tax Department’s 
Amnesty Web site is also 
a comprehensive source 
of Tax Amnesty  
Information:   
www.nystaxamnesty.com 

Web site: www.tax.state.ny.us 

Start Date:  11/18/2002 
 
End Date:  1/31/2003 
 
Web site: 
www.nystaxamnesty.com 
 
Telephone:  Weekdays  
8:00 AM - 7:30 PM 
 
General Info, Forms,  
Instructions: 
1 888 55-2FILE 
 
Assessment  
Information: 
1 888 2PAYNYS 
 
From Areas Outside 
the US and Canada: 
(518) 485-6800 
 
Fax-on-Demand: 
1 800 748-FORM 
Form AM-2 Code # 17097 

Tax Amnesty Quick 
Info 
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For general Tax  
Amnesty information, 
call toll-free  
1 888 552-FILE  
(1 888 552-3453).  
 
For information about 
an assessment or  
existing collection  
action, call toll-free  
1 888 2PAYNYS  
(1 888 272-9697). The 
hours of operation for 
both these numbers  
during the Tax Amnesty 
period are Monday 
through Friday,  
8:00 a.m. to 7:30 p.m. 
 
Also, if you have access 
to a fax machine, you 
can obtain Form AM-2, 
Tax Amnesty  
Application, and many 
other tax return forms 
by dialing toll-free  
1 800 748-3676. The fax 
transmission code for 
Form AM-2 is 17097.  
 
Tax Amnesty  
applications are also 
available at many  
locations, such as banks, 
post offices, libraries, 
and governmental  
offices. 

Practitioners’ Hotline  1 888 238-0955 

Fall 2002  Empire State Tax News  5 

Tax Amnesty and the Role of Technology 
The New York State Tax Amnesty program will use emerging technology to  
provide citizens and businesses with online amnesty information and innovative 
services available anytime, anywhere.  These initiatives will allow amnesty  
applicants to serve themselves through the Web at their convenience.      
 
Our online initiatives include the creation of a user-friendly Tax Amnesty Web site 
(www.nystaxamnesty.com) and the development of online services that make it 
easy and convenient for citizens and businesses to:  apply for and pay under tax 
amnesty; get answers to questions; check the status of their Amnesty application; 
estimate penalty and interest savings under amnesty; and provide updated address 
information to the Department.   
 
While anyone visiting the Tax Amnesty Web site can use the general online  
services, secure services require the use of a personal identification number (PIN).  
The Department will provide PINs to taxpayers in amnesty mailings such as  
Form AM-1, Application for Amnesty-Eligible Assessments, and Form AM-3, 
Statement of Amnesty Account.  For information about obtaining PINs for  
income tax services, see our Tax Amnesty Web site. 

General Services 
 
• Sign Up for Subscription Service 

Register for our free email service 
and receive notices when new  
amnesty content is posted on the 
Department’s Web site. 

 
• File a Tax Amnesty Application - 
 Personal Income Tax Return 

Electronically file and pay an  
income tax amnesty application-
return (Form IT-201). 

 
• Use the Amnesty Interest Calculator 

Calculate the estimated amount of  
interest due with a return filed  
under amnesty. 

 
• Use the Amnesty Answer Center 

Get answers to Tax Amnesty  
questions using the Amnesty  
Answer Center knowledge base. 

 
• Request a PIN for Personal Income 

Tax Services 
   Personal income taxpayers can  
   request a PIN to gain access to the 
   secure services listed on the right. 

 
Secure Services   

 
Access these services using a  

taxpayer specific Amnesty PIN. 
 
• Apply for Amnesty-Eligible  
 Assessments 

Submit an application for Tax  
Amnesty and pay online. 

 
• Check Your Statement of Amnesty  
 Account 

View the status of the accounts for 
which you have previously applied 
for Amnesty, and pay any remaining  
balance due online. 

 
• Make an Electronic Payment 

Make a credit card payment or  
electronic funds withdrawal from a 
bank account.   

 
• Report a Change of Address 
  Provide updated address and phone 
  number information to the  
  Department. 
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