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FOREWORD

This report was prepared at the request of the New York State Department
of Transportation, which is the lead agency member of a multidiseiplinary task
force currently studying the issue of railroad taxation in New York State. The
other members of the task force are: the New York State Division of the
Budget, the New York State Division of Equalization and Assessment, the New
York State Department of Taxation and Finance, the Ways and Means
Committee of the New York State Assembly, and the Finance Committee,
Transportation Com mit_tee, and Program Staff of the New York State Senate.

The coneclusions presented in this report are those of the Division of
Equalization and Assessment and do not necessarily represent the views of the
other members of the task force.

A limited number of copies of the full report on which this summary report

is based are available and as long as the supply lasts will be provided on request.



iii

SUMMARY

Where there is competition between different types of carriers for the
same business (as there often is between railroads and motor carriers for freight
and between railroads and air carriers for passengers), railroads could well be at
a competitive disadvantage if state and/or local taxing jurisdictions exercised
their right to impose higher taxes on them than on other carriers. To assess the
potential for disecriminatory taxation of railroads, a survey was conducted of
state laws governing all state and local taxes for which the carriers are liable:
property taxes, income and gross receipts taxes, taxes levied to support
regulatory agencies, sales and use taxes, capital stock taxes, and miseellaneous
other taxes and fees.

The survey indicates that in New York and most other states, in terms of |
total taxes and fees, railroads are treated neither better nor worse than their
chief competitors, motor and air carriers. The survey also shows that, where
railroads are not treated the same as motor and air carriers for tax purposes,

railroads are usually treated better than the other carriers.
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Introduction

This survey was done as part of a study of railroad taxation in New York State, the
purpose of which is to evaluate the impact of state and local taxes on the railroad industry
and to measure the effect of tax abatements granted to railroads on state and local tax
revenues. The survey of state laws governing the taxation of railroads is intended to show
how New York State compares with other states in its treatment of railroads for tax
purposes, particularly with regard to property tax policy and the taxation of railroads
relative to other types of businesses.

Property tax policy and the treatment of railroads relative to other businesses are
given special attention because of federal legislation prohibiting property taxation practices
that discriminate against railroads engaged in interstate commerce [49 USCS §1150,3]'
Effective February 5, 1979, federal law prohibits state and local governments from the
following diseriminatory practices:

1. Assessing rail property used in interstate commerce at a higher percentage of
true market value than the percentage of true market value applied to other
commercial and industrial property in the same assessing jurisdiction.*

2. Levying and collecting an ad valorem property tax on such rail property that
exceeds the tax rate applied to other commercial and industrial property in the

same assessing jurisdiction.

3. Imposing another tax that discriminates against rail carriers engaged in
interstate commerce.

Interestingly, when the federal law speaks of the assessment and taxation of railroad

property relative to other commercial and industrial property, it excludes "transportation

* However, the law also states that judicial relief may be granted to a railroad only if the
ratio of assessed value to true market value of its property exceeds by at least 5% the

ratio of assessed value to true market value of other commercial and industrial property
in the same assessing jurisdiction.

In 1980 a similar law was enacted prohibiting tax discrimination against motor carrier
property used in interstate commerce [49 USCS §115034].



property" from the definition of industrial and commercial property. Thus the law prohibits
favoring commercial and industrial property at the expense of railroad property but does not
prohibit state and local governments from preferentially taxing ‘motor, air, and water
cafrier property relative t§ rail property. Where there is competi.tion‘bétween different
types of carriers for the sanie business (as there often is between railroads and air carriers
for passengeré and between railroads and motor carriers for freight), railroads could well be
at a competitive disadvantage if state and/or l.ocalitaxinbg jurisdictions exercised their right
to impose higher taxés on them‘ than on ofher c.:arriersf Because chpetition between
different types of carriérs for the same business is frequently mentioned as a matter of
coneern, our survey of state laws separates transportation}cbmpanies from other types of
bﬁsinesses. Iﬁ looking af state laws for tax diserimination against railroads as defined by the
federal government, one should compare the taxation of railroads with the taxation of
nontransportation businesses. To see whether railroads are being discriminated against in
the marketplace, however, one should compare the taxation of railroads with the fcaxation of
other carriers. |

An overview of the taxes imposed on railroads, other carriers, and other types of
businesses is given below. These taxes and the factors that enter into their computation are

described in detail in state profiles, which follow the overview.

Property Taxes
In all states, property taxes are levied on real estate; in all but four states (Delaware,

Hawaii, Illinois, and New York), property taxes are also levied on personal property.*

* In the following states, intangible personal property is exempt from property taxation:
Alaska, Arkansas, California, Colorado, Connecticut, District of Columbia, Idaho, Iowa,
Louisiana, Maine, Massachusetts, Minnesota, Mississippi, Missouri, Nebraska, New
Hampshire, New Jersey, New Mexico, Oklahoma, Oregon, Rhode Island, South Dakota,
Utah, Vermont, Washington, Wisconsin, and Wyoming; in Pennsylvania, tangible personal

property is exempt.



Property taxes are imposed by local jurisdictions in every state, and in 19 states the state
government also imposes a property tax.*

How a state treats a property owner for property tax purposes depends on four factors:
(1) how the property is valued (that is, how its full value is determined), (2) how the property
is assessed (i.e., how its taxable value is determined), (3) how the property is taxed (i.e.,
which tax rates are applied to the assessed value), and (4) how much of the assessed value is
exempt from taxation. A fifth factor may also have an effect — how the classification of
the property by type (e.g. as public utility or commercial) influences the assessment level or
tax rate applied to the property; this factor is relevant only where so-called "classified"

systems of property taxation exist (eurrently in 12 states and in one county in Illinois).**

Classification as Public Utilities

Whether a state considers transportation companies to be public utilities for property
tax purposes is important where there are eclassified systems that do not isolate
transportation companies as a eclass but do classify public utilities separately and may or
may not include transportation companies in the public utility class. Such is the case in
Alabama, Louisiana, Montana, and New York. Designation of transportation companies as
public utilities is also important in relation to state property taxes and nonproperty taxation
because most states impose on public utilities taxes from which other businesses are
exempt. Pennsylvania and Vermont impose state property taxes on public utilities, utilities

are subject to special gross receipts taxes in some states (discussed later), and most states

* A state property tax is levied in Alabama, Alaska, Florida, Indiana, Kansas, Kentucky,
Maryland, Michigan, New Jersey, North Carolina, Ohio, Pennsylvania, South Carolina,
South Dakota, Vermont, Virginia, Washington, Wisconsin, and Wyoming.

** Classified systems are authorized by law in Alabama, Arizona, Distriet of Columbia,
Louisiana, Massachusetts, Minnesota, Montana, New York, North Dakota, South Carolina,
Tennessee, and West Virginia. A classified system is also allowed in Illinois counties
having a population greater than 200,000; only Cook County has elected to have a
classified system.



impose on utilities gross receipts taxes for the support of the state commission that
regulates them.

In all but two states (New York and Rhode Island); railroad eompanies are considered
to be public utilities. Other carriers are classified as public utilities as follows: 'rlnotor
carriers in 35 states (in 13 states, only certain types of motor carriers are considered to be
public utilities — e.g., common ecarriers, contract carriers, or those not engaged soiély in
interstate commerce); air carriers in 28 states (with 9 states restricting utility classification
to certain types of carriefs); water carriers in 23 states (with 11 states restricting ﬁtility
classification to certain types of carriers).*

Although they are often classified as public utilities, private railroad ear companies
and express companies are excluded from our survey because they play a very limited role in
passenger and freight transportation and are thus not comparable with rail, motor, air, and

water carriers.* *

Valuation - Determination of Full Value

It is likely that the full value of property of different carriers will be different if
different legal valuation standards are applied, and it is possible that full value will vary
between carriers if the agencies responsible for valuation differ and not all agencies use the

' same appraisal methods.

* A "common carrier" is any person who holds himself out to the public as willing to
undertake for hire to transport the property of others or passengers from those persons
who would choose to employ him. A "eontract carrier” is any person engaged in the
transportation of property or persons for hire and not included in the term common
carrier. A '"private carrier" is any person engaged in the transportation of property sold,
or to be sold, by him in the furtherance of any commercial enterprise other than
transportation, but not as a common contract carrier.

** A "private railroad car company” is a company, other than a railroad company, which
owns or operates railroad ears for the transportation of property or passengers on railroad
lines (e.g., freight, sleeping, and pullman car companies). An "express company" is any
person engaged in the business of transporting property and which does not itself operate
the vehicles (exeept for terminal pickup and delivery vehicles) of transportation.



Legal Valuation Standard. In all but eight states, the same legal valuation standard is to

be applied to all types of rail, motor, air, and water carrier property and all types of

industrial and commercial property.

New York has three legal valuation standards for business property:

1.

For all nonoperating property (property used for other than transportation
purposes) of railroads, all property of railroads not subject to state-established
ceiling values, all property of motor, air, and water carriers, and all industrial
and commercial property, the legal valuation standard is "value,"” a term that is
not defined by statute.

For operating property of ceiling-value interstate railroads, the legal valuation
standard is "value" adjusted by an economic factor consisting of the ratio of 3-
year average expenses to 3-year average revenues.

For operating property of ceiling-value intrastate railroads, the legal valuation
standard is "value" adjusted by an economic factor based on 5-year average
earnings.

Illinois has two legal valuation standards for business property:

10

2.

For all business property except railroad operating property, the standard is "fair
market value,” which is defined by statute.

For railroad operating property, the standard is "fair market value" adjusted by
the value of all stocks, bonds, other indebtedness, and net earnings for the past 5
years.

Florida, Minnesota, and Nevada have one legal valuation standard for railroad

operating property and another standard for all other business property. Railroad operating

property is to be valued as a single unit; that is, the value of all operating property

statewide is to be considered, with minimum consideration given to the aggregate value of

the separate parts.

New Mexico has a separate valuation standard for aircraft. The value of gas-engine

aircraft is to be determined by discounting the original cost by 90%, regardless of age; jet-

propelled aircraft's depreciation allowance, assuming a 12-year life, is to be applied against

80% of the original cost, with a minimum value of 20% of the original cost.

Connecticut and Maine have unique standards for the valuation of some water carrier

property. In Connecticut, vessels of an interstate company are to be valued at their net



earnings level. In Maine, valuation of vessels greater than 50 tons is to be at $20/ton when
new, decreasing by $1/ton per year for 17 years.

Valuation Responsibility. As shown in Table 1, in 11 states, all railroad brdperty is

valued by the state. In 8 states, all railroad property is loecally valued. Most often with
railroad property, valuation résponsibility is split between the state and local jurisdictions;
opefating property is usually valued by the state (43 ’states), whereas nonoperating property
is usually valued locally (40 states). Valuation responsibility for the other carriers and for
industrial and commercial property is quitg different.

Only 3 states require that all motor carrier property be valued at the state level. In
37 states, all motor carrier property is locally valued. In 11 states, valuation responsibility
is split betWeen thé state and localities.

All air carrier property is valued by the state in 10 states. In 27 states, all air carrier
property is valued by local jurisdictions. Valuation responsibility is split in 14 states.

In 4 states, all water carrier property is valued by the state. Localities have valuation
resp'onsibility for all water carrier property in 32 states. In 15 states, responsibility is split.

Industrial and commercial property is almost invariably valued by local jurisdictions,
with 2 states having valuation responsibility for industrial property split between the state
and localities and 1 state having responsibility for commercial property split. _

~ As mentioned earlie_;r, where‘ diffevrent agencies (state vs. local or one locality vs.

ahother locaiity) are responsible for valuing different carriers’ proper_ty, determinations of
full value for properties of egsentiaﬂy equal value may differ if different appraisal methods
are used. |

In the valuation process for railroads, allocation faetors are used to dgt_ermine‘(l) the
total value of rail property in the state and (2) the value of rail property in each locality.

The most common allocation factor used by states is all track miles.



Assessment - Determination of Taxable Value

Legally authorized assessment levels, as a percentage of full value, of transportation
company property are unlike those of industrial and commercial property in 11 states, 7 of
which have adopted a classified assessment system (see Table 2).

Railroad property is assessed at a different percentage of full value than other
business property in 9 states. Alabama, Louisiana, and Tennessee assess railroad property at
a higher level than industrial/commercial property, while in South Carolina railroad land is
assessed higher and railroad personalty is assessed lower than industrial and ecommercial
property of the same type. Two states assess railroad operating property at an average of
other types: Arizona at the average of industrial, commercial, and publie utility assessment
ratios in the current year and Colorado at the average level of industrial and commercial
properties in the previous year. Arkansas and North Carolina value railroad operating
property at the state level, requiring a standard assessment percentage to be used, whereas
authority for valuation of other properties is local and assessment levels are locally
determined. Railroad property in Minnesota is at a disadvantage compared to other public
utilities and with respect to locally assessed properties. Publie utility tools, implements,
and machinery are assessed at a level substantially lower than railroad personal property —
33-1/3% vs. 43%. One parcel per county for each locally valued company may be assessed
at 40% of the first $50,000 and 43% of the remainder, while centrally assessed companies,
ineluding railroads, may have only one parcel per company in the state assessed at this level.

Motor carrier property is assessed at a different percentage of full value than most
other properties in 5 states, in 4 states because of classified assessment systems and in 1
state (Arkansas) as a result of state valuation requirements. Three states (Alabama,
Louisiana, and Tennessee) assess motor carrier property at a higher level than industrials
and commercials. South Carolina assesses motor carrier land higher and motor carrier

personalty lower than industrial and commercial property of the same type.



Six states assess air carrier property at a percentage of full value different from the
percentage for industrial and commercial property, in 5 states because of eclassified
assessment systems and in 1 state (Arkansas) as a result of having a specified ﬁercentage for
all state-assessed property. Arizona, North Dsakota, and Tennessee assess air carrier
operating property at a level above that of industrials and ecommereials, although Arizona
and North Dakota will equalize all business property assessment levels by 1992 and 1985,
respectively. As explained. above with regard to railroads, Minnesota assesses air carrier
property at a higher level than certain other types of property. South Carolina assesses air
carrier property at a rate higher for land and lower for personal property than industrial and
commercial property. .

Water carrier property is differentially assessed in 7 states, in 5 states because of
classified assessment systems and in 2 states as a result of state rules and regulations.
Alabama, Louisiana, and Tennessee assess water carrier property at a higher rate’ than
industrial and commerecial property. State assessmenf of property, including water carrier
operating property, is accomplished in Arkansas by a uniform assessment ratio, while
localities have responsibility for determining the assessment levels for-most other property.
In South Carolina, water carriers are assessed at a rate higher for land and lower for
personal property than industrial and commercial property. Vessels registered in Oregon
that ply the high seas are assessed at 4% of full value, while all other vessels are assessed at

409%; the assessment ratio of all other Oregon property is determined locally.

Taxation ~ Legal Standard for Property Tax Rates

Ten states apply to transportation company property tax rates that are different from
the rates applied to industrial and commercial property. Massachusetts varies tax rates by
property class, with railroads included in the industrial class and other carriers ineluded in

the commercial class.



Four states levy on railroad property a state tax in lieu of local taxes on operating
property: Michigan - at the statewide average property tax rate, New Jersey - at
$4.75/track mile, Pennsylvania - at 3% of the assessed value of all real and personal
property, and Vermont - at 1% of the assessed value of all real and personal property. Like
Michigan, Minnesota and Wisconsin require railroad property to be taxed at the statewide
average mill rate. Virginia levies a 1% tax on the assessed value of all railroad rolling
‘stock.

Air carrier property is taxed at the average statewide réte in South Carolina,
Minnesota, South Dakota, and Wisconsin. In Nebraska, such property is taxed at the average

of tax rates in cities with airports.

Exemptions and Credits

Property taxes and other taxes paid by transportation companies are summarized in
Table 3. Exemptions from and credits allowed against property taxes and sales and use
taxes are shown in Tables 4 and 5.

Real property tax exemptions and credits for railroads and other carriers are available
in 15 states, 6 of which substitute other taxes for the local real property tax. Michigan,
New Jersey, Pennsylvania, and Vermont impose a state property tax in lieu of local taxes on
railroad operating property. In Georgia, the Georgia Railroad Company, by virtue of its
1833 charter, is exempt from all state and local taxes but pays 0.5% of its net earnings to
the State Revenue Commission. Hawaii is the only state that allows for the total exemption
of the operating property of all transportation companies without a substitute tax being
imposed. In Connecticut, railroad operating property is exempt, with no substitute tax
imposed. Land within railroad right-of-way is exempt in Delaware, Maine, Massachusetts,
and New Jersey. Massachusetts also abates part of the property tax liability if net income
falls below a certain level. In New Hampshire, operating property less than 10 years old is

exempt; in addition, the Governor may abate the taxes on all types of railroad property
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after consultation with the State Tax Commission. Michigan and South Dakota allow credits
against the property tax for maintenance and improvément expenses. New York and Nevada
subsidize railroad improvement projects directly through property tax exemptions. The real
property of carriers other than railroads is rarely exempt, and only in Hawaii is it exempt
without a substitute tax being levied. Indiana and Michigan impose license fees on water
carriers in lieu of property taxes on operating property; air carriers and motor carriers are
also treated in this manner in Indiana.

Personal property tax exemptions for railroads areallowed in 9 states, for motor
carriers in 9 states, for air ecarriers in 5 states; and for water carriers in 6 states. Maryland
is the only state with a personal property tax that exempts the personal property of
different carriers somewhat uniformly; railroad rolling stock and repair parts, motor carrier
vehicles and repair parts, air carrier aireraft, and watercraft not greater than 100 feet are
‘exempt from property taxes if engdged in interstate commerce. Indiana and Minnesota
come close to having a uniform personal property exemption policy, with Indiana exem‘p-ting
motor vehicles, air carrier operating property, and water carrier operating property,;and
Minnesota exempting railroad rolling stock, registered motor vehicles, and registered
aircraft. In the other states, exemption policy is less systematic, with 4 states exempting
the personal property of only two of the four types of carriers and 12 states exempting the
personal property of only a single type of carrier. Registration fees and/or income or exeise

taxes are imposed on carriers in lieu of personal property taxes in 12 states.

Income and Gross Receipts Taxes

In 27 states; liability for income or gross receipts taxes is the same for transportation
compénies and industrial/commercial businesses. In 24 states, both groups pay the same
income or gross receipts taxes; in 3 states (South Dakota, Texas, and Wyoming), both groups
are exempt from such taxes. In 2 states (Alaska and Nevada), all transportation companies

are exempt from income or gross receipts taxes, while industrial and commercial businesses
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are liable for such taxes. Indiana levies a gross income tax in addition to an adjusted gross
income tax, but exempts interstate carrier services.

Tax policy regarding different types of transportation companies differs in the
remaining 22 states. Eleven states exempt one of more of the carriers from the
income/gross receipts taxes imposed on industrial/commercial businesses but substitute a
similar tax. Alabama, Connecticut, Maine, Massachusetts, New Jersey, Ohio, and Rhode
Island exempt railroads from income/gross receipts taxes imposed on industrial/commercial
businesses but impose a substitute tax.* Usually a gross receipts tax is substituted for the
industrial/commercial tax on net income; the exceptions are Massachusetts, which
substitutes a tax on net income, and New Jersey, which substitutes a tax on net operating
income. Because the bases for the railroad taxes are different from the bases for the
industrial/commercial taxes, it is not possible to compare the two types of taxpayers in
“terms of tax burden; where the tax base is the same, in Massachusetts, the tax rate for
‘railroads is lower than the rate for-industrial/corhmercial businesses (6.5% of net income as
opposed to 8.33% of net income plus a tax on tangible property and a surtax of 14%).
Delaware exempts railroads and canal eompanies from the industrial/commercial business
tax and substitutes a comparable tax at a higher tax fate for railroads and canal companies
(10% of net earnings as opposed to 8.7% of net earnings). Maryland, New York, and
Washington exempt all carriers from the industrial/commercial income tax and substitute a
gross receipts tax.

In 8 states, ail carriers are subject to the industrial/ecommerecial business tax and are
also liable for additional income/gross receipts taxes. South Carolina imposes an additional

tax on railroads only (0.3% of gross receipts). Four states impose an additional tax on motor

* In Connecticut, railroads are allowed to deduct from the gross receipts tax all local taxes
on nonoperating realty and funds expended for improvements ecomplying with standards of
service approved by the Commissioner of Transportation (usually rehabilitation projects).
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“carriers only: Arizona® (2.25% of gross receipts); California (0.1% of gross operating
revenue); Mississippi (3% of gross receipts for passenger carriers and from $7.20/vehicle to
$1,512/vehicle, depending on weight, plus an annual inspection fee of $15/vehicle for freight
carriers); North Carolina (1.9% of gross earnings). Three states impose additional taxes on
all carriers: Pennsylvania levies a publie utility tax (4.5% of gross receipts)* on all earriers
plus an additional tax on motor carriers only (0.8% of gross réceipts); Tennessee imposes an
annual report fee on all carriers (0.5% of gross receipts or a $5 - $150 flat fee based on the
value of capital stock); West Virginia levies a publie utility tax on all earriers (9.9% of gross
receipts). Louisiana imposes an additional gross receipts tax on ‘motor, air, and water
carriers; railroads are also subject to this tax but, unlike the other carriers, are exempt
from thé industrial/commercial net income tax.

In Vermont and Wisconsin, railroads, but not other carriers, are exempt from the
industrial/commercial business income tax; no substitute tax 'is imposed on railroad

companies.

Regulatory Commission Gross Receipts Taxes

Fees to cover regulatory commission expenses are levied on railroads and/or other
carriers, as well as on other public utilities, in 33 states. More than half of these states (18)
apply the tax to all carriers and other public utilities or, as in the case of Hawaii and Rhode
Island, to all common carrier and public utility companies. California is the only state that
imposes such charges solely on eertain carriers. In most instances, railroads and other
carriers are assessed these charges at the same rate as other public utilities (in Georgia,
Hawaii, Indiana, Maryland, Nevada, New Jersey, Ohio, Pennsylvania, Rhode Island, South
Caroling, Texas, Utah, West Virginia, and Wyoming). In 4 states, different rates are applied

to different types of companies. Arkansas' maximum regulatory assessment is 0.4% of gross

* Railroads are allowed a credit against the public utility tax of 25% of right-of-way
maintenance and improvement costs.
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receipts for any carrier or other public utility, but the costs of regulating railroads is
determined and apportioned separately from other commission expenses. Railroads and
other carriers in New Mexico, by virtue of being regulated by the State Corporation
Commission, are limited to a maximum tax rate of 0.25% of gross receipts, rather than the
0.5% rate that is imposed on Public Service Commission regulated public utilities. In
Virginia, the total tax paid by all railroad corporations cannot exceed $300,000, while there
is no limit set on the taxes paid by other carriers and public utilities. Regulatory
commission assessments in Washington are based on gross receipts at substantially different
rates: railroads - 1.5%; motor and water carriers - 0.4%; air carriers, along with other
utilities - 0.1% of the first $50,000 and 0.2% of any excess.

The remaining 15 states apply a regulatory ecommission assessment only to certain
carriers. Six of these states require only railroad companies to be assessed along with other
public utilities. Connecticut and Illinois tax railroads at a rate equal to that applied to
other utilities. In Florida, the rate for railroads (included in the same class as telephone,
radio, electrie, and gas companies) is 0.125% of gross receipts, which is lower than the rate
for water and sewer companies (2.5% of gross receipts) but higher than the rate for
municipal or cooperative gas and electric companies (0.016% of gross receipts). Mississippi
apportions $175,000 of State Corporation Commission expenses to railroads on the basis of
all track mileage, while distributing $700,000 to all other utility companies in proportion to
their gross receipts; the use of different tax bases makes for a diffiecult comparison as to
relative tax burdens. The situation in Tennessee is similar; railroad companies are taxed at
1 cent/1,000 ton miles, while other utilities are subject to a gross receipts tax that is levied
at the rate of $3/$1,000 on the first $1,000,000 and $0.75/$1,000 thereafter. In Vermont, on
the other hand, railroads have a clear advantage over other public utilities with respect to
regulatory assessments; the maximum tax rate on gross operating revenue for railroad
companies is 0.01%, while 0.4% is levied on telephone and electric companies and 0.1% is

applied to all other utilities.
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Eight states apply the regulatory commission assessment to certain other carriers as
well as to railroads. Idaho railroads are not taxed greater than 1% of gross receipts, while
motor carriers are subject to a $21 or $7/power unit charge depending on whether they hold
contract/common or private carrier status; these rates compare to the 0.25% of gross
receipts ceiling for other utilities. lowa's non-rate-regulated publie utilities, including
railroads and motor carriers, are subject to 50% of the rate that is applied to rate-regulated
utilities, which cannot exceed 0.1% of gross receipts. Railroads, motor carriers, and air
carriers are taxed at the same rate as other 'public utilities in Missouri, Montarié, and
Oregon; only air carriers using aircraft greater than 75,000 lbs are subject to the tax.
Wisconsin also includes railroad, motor carrier, and air éarrier companies in its regulétory
commission levy, but motor common carriers are preferentially treated; a 0.07% of gross
receipts ceiling is applied to motor carriers, whereas the ceiling for other utility com‘pi’anies
is 1% of gross receipts. All land and water carriers not engaged solely in interstate
commerce are equally subjeet to regulatory commission fees in Alabama. Colorado
railroads, air earriers, and other public utilities are required to pay ém anriual repor‘t fee
(domestiec companies = $45, foreign companies - $200) to defray the costs of the PuBlic
Service Commission. California levies a regulatory assessment only on freight carriers, at
the rate of 3.33% of gross receipts plus a $40 annual report fee.

In Delaware, only motor carriers are included witﬁ public utilities that are subject to a

- regulatory commission assessment (0.2% of gross receipts).

Sales and Use Taxes

In all but 5 states, state sales and use taxes are imposed (Alaska, Delaware, Montana,
New Hampshire, and Oregon). In addition, local sales and use taxes are imposed, at the
option of localities, in 20 states (Arizona, Arkansas, Georgia, Illinois, Louisiana, Minnesota,

Missouri, Nebraska, Nevada, New Mexico, New York, North Carolina, Ohio, Oklahoma,
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Pennsylvania, South Dakota, Tennessee, Texas, Virginia, and Wyoming). In Alaska, there is
no state sales and use tax, but there is a local sales tax, while Utah's county sales and use
tax is uniformly levied statewide. Delaware does not impose a sales tax, but 2% of all
leases of tangible personal property is collected as a use tax. In Montana, new motor
vehicles are subject to a state sales tax for the support of the state highway fund.

As shown in Table 5, sales and use tax exemptions are available in 47 states. Nineteen
of these grant exemptions relatively uniformly for all carriers: Alaska, Distriet of
Columbia, Georgia, Hawaii, Idaho, Indiana, Kentucky, Maine, Maryland, Nebraska, New
Jersey, North Carolina, Ohio, Pennsylvania, Utah, Vermont, Virginia, Washington, and West
Virginia. Seven additional states allow exemptions for all types of carriers (Alabama,
Illinois, Missouri, Nevx; York, South Dakota, Wisconsin, and Wyoming) but do so on an
irregular basis. Exemptions for carriers other than motor carriers exist in Arkansas,
California, Massachusetts, Tennessee, and Texas, while carriers other than air carriers enjoy
exemptions in Michigan, and exemptions in Arizona and Kansas apply to carriers other than
water carriers. Railroads and one other carrier class are allowed sales and use tax
exemptions in six states: motor carriers in Towa and New Mexico, air carriers in Minnesota
and Oklahoma, and water carriers in Mississippi and South Carolina. Air carrier and water
carrier exemptions exist in Louisiana. The remaining six states provide for sales and use tax
exemptions for only one type of carrier: Colorado and North Dakota for railroads,
Connecticut, Florida, and Nevada for air carriers, and Rhode Island for water carriers.

To summarize, railroads are exempt from the sales and use tax in 38 states, motor
carriers are exempt in 27 states, air carriers are exempt in 35 states, and water carriers are

exempt in 32 states.

Capital Stock Taxes

Twenty-three of the 25 states that have a capital stock tax apply the tax uniformly to

all types of companies. South Carolina and Virginia are exceptions to this practice. South
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Carolina railroads are subject to a 0.3% gross receipts franchise tax in lieu of the capital
stock tax (0.1% of dollars paid to capital stock and paid—in surpluses) levied against other

businesses. Railroads are alone in not being subject to the capital stock tax in Virginia.

Other Taxes and Fees

Seven of the 30 states that impose other takes and fees include railroad companies in
this form of taxation.v Pennsylvania ﬁnifdrmly subjects all business énterprises to a
corporate loans tax, at the rate of ’0.4% of the value thereof; New Jéfsey requirés all
businesses to pay an annual report fee. Delaware's raiiroad taxation pblicy includes 'taxes
not appvlied' to other companies: 10 céntS/passenger carried by steafn poWer,
$100/locomotivé, $25 passenger car, and $10/fréight car; none of these taxes ére appﬁed to
the railroads paying a flat fee, ranging from $1,500 to $50,000. Mississippi subjects
railroads and certain other publie utilities to supplementary taxes; thé ‘railrkoad privilege tax
is based on‘railroad class and ranges from $90/first-class track mile to $5/tenth-c1a§s track
mile, while telephone 'cdmpanies pay 4 cents/phone and eléctric, lighting, and pbwer
companies are subject to a $22.50/pole-line-mile assessment. Freighf railroads in Nebraska
are required to pay 6.7 cents/train mile plus $100/public g';r‘ade‘ crossing. A municipal license
tax, based on local population size, is imposed on railroads in Florida, Nebraska, and Sc;uth
Carolina. | |

The tax structure of every state proviées for motor vehicle registratibn fees.
However, 26 states impose additional taxes on motor carriers. Arkansas, Georgia, Nebraska,
New Hampshire, Oklahorﬁa, Rhode Island, Tennessee, Texas, and Wisconsin require ‘motor
carriers to pay an identification fee that ranges from $5 to $30 per vehicle, depending on
the state involved and the type of carrier; Wisconsin is alone among these states to impose a
higher rate for intrastate vehicles ($30) than for interstate vehicles ($5). ’Washingvton
imposes similar fees on motor carriers but does so at a range from $7 to $48 per vehicle,

depending on vehicle gross weight.
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Motor carriers in the remaining 16 states are subject to a variety of taxes. Alabama
motor carriers are liable for a mileage tax ranging from 1/4 cent to 1 cent per mile based on
vehicle seating capacity. Passenger motor carriers in Colorado are subject to a 1
mill/passenger mile tax, whereas trucks in excess of 6,500 lbs (empty weight) pay
0.8 mills/ton mile (empty weight) plus 2 mills/ton mile (cargo weight). Kentucky has
recently legislated a 2.85 cents/mile tax on trucks weighing 60,000 lbs or more. Out-of-
state motor carriers in Nevada must pay a highway use tax ($7/vehicle plus 2.25‘cents/ mile)
unless they are private motor carriers using vehicleé of less than 10,000 lbs of unladen
weight (which pay $25/vehicle). New Mexico's foreign motor carriers are subject to a2 3 - 8
cents/mile trip fee that varies with the gross weight of the vehicle.

Motor carriers in New York must pay a highway use tax that consists of a mileage
component (not applied to omnibus companies) and a fuel use component. The mileage
element is based either on gross weight (6-35 mills/mile plus 2 mills/mile for each ton in
excess of 38 tons) or on unladen weight (4-27 mills/mile), while the fuel use portion is
comprised of: the New York motor fuels tax rate, the state sales and use tax rate, and the
highest local sales and use tax rate applied to motor fuels in New York (the aggregate sales
and use tax rate applied to motor fuels, exclusive of the motor fuels tax rate, cannot exceed
7%). The fuel use component provides for various credits: motor fuels tax paid in New
York, sales tax paid in New York on fuel used for New York activities, and carrier payment
of similar foreign fuels tax on fuel purchased in New York (not to exceed the New York
motor fuels tax rate).

Fees applied to motor carriers in North Carolina are based on vehicle gross weight and
carrier status: motor common carriers of property - $0.87/100 lbs; motor common carriers
of passengers - $0.56/100 lbs; noncommon carriers - $0.46 - $1.15/100 lbs, depending on
vehicle gross weight. North Dakota simply taxes all property motor carriers at the rate of
$4/gross ton. Ohio's motor carrier fee is similar to an identification charge ($30/tractor or

$20/truck), but passenger carriers pay $4/seat. The highway use tax in Oregon is either a
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flat rate per vehicle or a mileage fee based on gross weight; both methods differentiate
between diesel-powered carriers (7-75.5 mills/mile or $160-$370/vehicle) and gasoline-
powered carriers (1.5 ~ 46 mills/mile or $40 - $160/vehicle).

Property motor carriers in South Carolina are treated differently from passenger
motor carriers, in that they pay 1/4 mill/ton mile rather than 1/4 cent/seat mile. South
Dakota's motor carriers are subject to a vehicle fee based on gross weight that ranges from

- $89 to $254 plus $40/ton greater than 10 tons. Virginia imposes a tax of $3/passenger
vehiele or $5/property vehicle plus & tax of 13 cents/gallon of fuel used, with a provision for
‘an 11 cents/gallon motor fuels tax ¢redit. West Virginia taxes passenger motor carriers at
$16.50 - $57/vehicle, depending on vehicle seating capacity, rather than at the rate for
property motor carriers, which ranges from $12/vehicle to $57/vehicle plus $4.50/gross ton
in excess of -10 tons. The highway use tax in Wyoming distinguishes between vehicles of
more or less than 16,000 lbs (unladen weight), between gas-powered or non-gas-powered
vehicles, and between passénger and property carriers. Gasoline-powered vehicles less than
16,000 1bs are taxed from $6 to $84/vehicle depending on their unladen weight, while the tax
on non-gasoline-powered vehieles in the same class ranges from $48 to $144. Motor carrier
vehicles greater than 16,000 lbs pay the following mileage taxes: gasoline-powered
passenger carriers - $0.017/mile; gasoline-powered property carriers - $0.0015/ton mile;
non-gasoline-powered carrier vehicles - $0.0026/ton mile.

Indiana is unique in that it exempts motor carrier vehicles and air and water carrier
operating property from the property tax through the payment of excise taxes: motor
carrier vehicles - $12 - $400/vehicle relative to original cost less depreciation; air carrier

aireraft - 5 cents - 9 cents/lb based on e¢ldss and age; commercial vessels - 3 eents/ton.

Conclusion
When we compare the overall treatment of railroads for tax purposes with the

treatment of their major competitors — motor carriers for freight traffic and air carriers
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for passenger traffic — we see that, in terms of total taxes and fees, railroads are treated
neither better nor worse than the other carriers (see Tables 6 and 7). The situation is almost
exactly the same with respect to individual taxes and fees; the exception is the category
"other taxes and fees," where railroads are liable for fewer of these than motor carriers.

Where railroads are not treated the same as motor and air earriers, they are usually
treated better than the other carriers. With respect to motor carriers, they are treated
better in the application of five types of taxes and fees (real property, income or gross
receipts, sales and use, eapital stock, and other taxes and fees) and are treated worse in the
application of two types of taxes (personal property taxes and regulatory assessments). With
respect to air carriers, railroads are treated better in the application of four types of taxes
(real property, personal property, sales and use, and capital stock) and are treated worse in
the application of three types of taxes and fees (income or gross receipts taxes, regulatory
assessments, and other taxes and fees).*

In New York State, the tax treatment of railroads, in terms of total taxes and fees, is
the same as it is on the average nationwide; railroads are treated neither better nor worse
than motor and air carriers. Where railroads are not treated the same as motor and air
carriers, however, the pattern in New York State is somewhat different from the national
average. Compared to motor carriers, railroads are treated better with respect to real
property taxes and other taxes and fees (as they are nationwide), whereas there is no tax
with respect to which they are treated worse than motor carriers (unlike the situation
nationally); it is not possible to gauge the relative treatment of railroads and motor carriers

with respect to sales and use taxes, since the effect of the different types of exemptions

* With respect to real property taxes, however, it should be kept in mind that the actual
incidence of these taxes, as opposed to the statutory liability for them, is likely to be
greater for railroads than for motor and air carriers, since raiiroads generally own their
rights-of-way while the other carriers operate on the public way.
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they are entitled to cannot be evaluated at this time. Compared to air carriers, railroads
are treated better with réspect to real property taxes (as they are nationwide), but they are

treated worse with respect to sales and use taxes (contrary to the situation nationally).
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Table 1. Valuation Responsibility

(S - State; L - Local;
S/L - State values operating property, localities value nonoperating property)

Motor Air Water Industrial Commercial
State Railroads  Carriers Carriers  Carriers Property Property
Alabama S L L L L L
Alaska L L L L L L
Arizona s/Ll1 L L L L L
Arkansas . S/L S S S L L
California S L2 L L L L
Colorado S/L L S L L L
Connecticutt L L L L L L
Delaware L L L L L L
Dist. of Columbia L L L L L L
Florida ' S/L L L L L L
Georgia S L S S L L
Hawaii L L L L "L L
Idaho S/L L L L L L
Illinois S/L L L L L L
Indiana s/L3 s/L8 s/L3 s/L3 L L
Iowa S/L L L L L L
" Kansas S/L S/L S/L S/L L L
Kentucky : S/L s/L4 S/L S/L L L
Louisiana S/L L L L L L
Maine L L L L L L
Maryland S S/L S/L S/L L L
Massachusetts L L L L L L
Michigan S/L S/L S/L S/L L L
Minnesota S/L L S L L L
Mississippi S L S L L L
Missouri S/L L L L L L
Montana S/LS L S L L L
Nebraska ‘S/L L L L L L
Nevada S/L S/L S/L S/L L L
New Hampshire S/L L L L L L
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Table 1. Valuation Responsibility

(S - State; L - Local;
S/L - State values operating property, localities value nonoperating property)

Motor Air Water Industrial Commercial
State Railroads  Carriers Carriers Carriers Property Property
New Jersey S/L L L L L L
New Mexico ] L S L L L
New York S/L L L L L L
North Carolina S L S L L L
North Dakota S/L S S/L L L L
Ohio S/L L L S/L L L
Oklahoma s S/L6 S/L6 S/L6 L L
Oregon S L L7 L8 L L
Pennsylvania S/L L L L L L
Rhode Island L L L L L L
South Carolina S L S S S, L S, L
South Dakota ' S/L L L L L L
Tennessee S/L L S/L S/L L L
Texas S/L9 s/LS L L L L
Utah s/L10 s/L10 s/Llo s/L10 L L
Vermont S/L L L Ll L L
Virginia S L L L L L
Washington s/L10 s/L10 s/L10 s/L10 L L
West Virginia S/L L S/L S/L L L
Wisconsin S/L S/L " S/L S/L S/L12 L
Wyoming S/L S S S L L

1 Nonoperating realty - L, remaining property - S
"Stage Line" operating property - S, remaining property - L

3 Distributable property - S, fixed property - L

4 Operating motor vehicles - S, remaining property - L

S Fixed real and tangible property - L, remaining property - S
Common ecarrier property - S, other property - L

7 Aireraft greater than 75,000 lbs - S, remaining property - L

8 Watercraft engaged in interstate commerce - S, remaining property - L

9 Intangible property - S, remaining property - L
Intercounty operating property - S, remaining property - L
Steamboat carrier operating property - S, remaining property - L,
Manufacturers' property - S, remaining property - L
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Table 3. Taxes Paid

(Y - Yes; N - No; * - exemption allowed)

State Carrier
Algbama Rail Y Y N Y N Y Y Y* Y N
Motor Y Y N Y N Y Y Y* Y Y
Air Y Y N Y N Y N Y* Y N
Water Y Y N Y N Y Y Y* Y N
Alaska Rail N Y N Y N N N Y* N N
Motor N Y N Y N N N Y* N N
Air N Y N Y N N N Y* N N
Water N Y N Y N N N Y* N N
Arizona Rail N Y N Y Y N N Y* N N
Motor N Y N Y Y Y N Y* N N
Air N Y N Y Y N N Y* N N
Water N Y N Y Y N N Y* N N
Arkansas Rail N Y N Y Y N Y Y* Y N
) Motor N Y N Y Y N Y Y* Y Y
Air N Y N Y Y N Y Y* Y N
Water N Y N Y Y N Y Y* Y N
California . Rail N Y N Y Y N Y ¥Y* N N
. Motor N Y N Y Y Y Y Y* N N
Air N Y N Y Y N Y Y* N N
Water N Y N Y Y N Y Y* N N
Colorado Rail N Y N Y Y N Y Y* N N
Motor N Y N Y Y N N Y* N Y
Air N Y N Y Y N Y Y* N N
Water N Y N Y Y N N Y* N N
Connecticut Rail N Y* N Y* N Y* Y Y* N N
Motor N Y N Y Y N N Y* N N
Air N Y N Y Y N N Y* N N
Water N Y N Y Y N N Y* N N
Delaware Rail N Y* N N Y** N N Y Y** Y
Motor N Y N N Y N Y Y Y N
Air N Y N N Y N N Y Y N
Water N Y N N Y N N Y Y N

Distriet

of Columbia Rail N Y N Y Y N N Y* Y N
Motor N Y N Y Y N N Y* Y N
Air N Y N Y Y N N Y* v N
Water N Y N Y Y N N Y* v N

** Not applied to five major railroads that pav an annual flat fee.
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Table 3. Taxes Paid

(Y - Yes; N - No; * - exemption allowed)

State . & Carrier:
Florida " Rail N Y Y Y N Y Y N Y
Motor N Y Y Y N N Y* N N
Air N. Y Y Y N N Y* N Y
Water . N Y Y. Y N-N Y* N N
Georgia Rail N N Y** Y N Y VYss yes N
‘ Motor . N . N Y Y N Y ¥ Y Y
Alr N N Y Y N Y ¥ Y N
Water N N Y Y N Y Y* Y N
Hawaii Rail N Y N N Y N Y Y* N N
Motor N Y N N Y N Y Y* N N
Air N Y* N N Y N Y Y¥Y* N N
Water N ¥Y* N N Y N- Y Y N X
Idaho Rail N Y N Y Y N Y Y N N
Motor N.Y N Y Y N Y Y N N
Air N Y N Y Y K Y Y* N N
Water N Y N Y Y N Y Y* N N
1inois Reil ' N Y N N Y Y Y Y N N
Motor N Y N N Y Y N Y* N N
Air N Y N N Y Y N Y* N N
Water N Y N. N Y ¥ N Y N N
Indiana - Rail N Y N Y Y N Y Y* N N
Motor . N Y N, Y* Y N Y Y* N Y
Air N N N N Y N Y ¥Y* N Y
Water N N N N Y. N Y Y* N Y
Towa " Rail N Y N Y Y N Y Y Y N
Motor N Y N Y Y N Y Y Y N
Air N Y N Y Y N Y Y Y N
Water N Y N Y Y N-Y Y'Y N
Kansas Rail N Y Y Y Y N N Y Y N
Motor N Y Y Y Y N N Y* Y N
Air N Y Y Y. .Y N N Y Y N
Water N Y Y Y Y N N Y* Y N
Kentucky Rail Y Y .Y Y Y N N Y* N N
Motor Y Y Y Y Y N N Y N Y
Air Y Y Y Y Y N N Y* N N
Water Y Y Y Y Y N N Y¥Y* N N
Louisiana Rail N Y N Y N Y N Y« ¥ N
Motor N Y N Y N Y N Y& Y N
Air N Y N ¥Y* Y N N Y Y N
Water N Y N Y N Y N Y* Y N

** In addition to exemptions available to all railroads, the Georgia Railroad Company is
subject to 0.5% net earnings tax in lieu of all other taxes.
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Table 3. Taxes Paid

(Y - Yes; N - No; * - exemption allowed)

State Carrier
Maine Rail N Y* N Y N Ye N Y* N N
Motor N Y N Y Y N N Y* N N
Air N Y N Y Y N N Y* N N
Water N Y N Y Y N N Y* N N
Maryland Rail N Y N Y* N Y Y Y* N N
Motor N Y N Y* N Y Y Y* N N
Air N Y N Y* N Y Y Y* N N
Water N Y N Y* N Y Y Y* N N
Massachusetts Rail N Y* N Y Y N N Y*s N N
Motor N Y* Y Y Y N N Y* N N
Air N Y* Y Y Y N N Y* N N
Water N Y Y b ¢ Y N N Y* N N
Michigan Rail Y Y Y Ye Y N Y Y* N N
Moter N Y Y Y Y N Y Y* N N
Air N Y Y Y Y N Y Y* N N
Water N Y* Y Y* Y N Y Y* N N
Minnesota Rail N Y N Y Y N N Y®* N N
Motor N Y N Y* Y N N Y* N N
Air N Y N Y* ¥ N N Y* N N
Water - N Y N Y Y N N Y* N N
Mississippi Rail N Y N Y Y N N Y* N Y
Motor N Y N Y* Y N N Y* N N
Air - N Y N Y Y N N Y* N N
Water N Y N Y Y N N Y* N N
Missouri Rail N Y N Y Y N Y Y* Y N
Motor N Y N Y Y N Y Y* Y N
Air N Y N Y Y N Y Y Y N
Water N Y N Y Y N N Y* Y N
Montana Rail N Y N Y Y N Y N N N
Motor N Y N Y Y N Y Y N N
Air N Y N Y Y N Y N N ).}
Water N Y N Y Y N N N N N
Nebraska Rail N Y N Y Y N N Y* Y Y
Motor N Y N Y Y N N Y Y Y
Air N Y N Y Y N N Y* Y N
Water N Y N Y Y N N Y* Y N
Nevada Rail N Y N Y* N N Y Y* N N
Motor N Y N Y* N N Y Y* N Y
Air N Y N Y N N Y Y* N N
Water N Y N Y N N Y Y* N N
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Taxes Paid

‘Table 3.

(Y - Yes; N - No; * - exemption allowed)

State

New Hampshire Ralil

Motor

NZZ

N
N
N
N

Y*
Y*
Ys
Y*

St
3 3 3
24> Dede
*

SEEE
% Z

»
tal ol okl

N
N
N
N

Rail
Motor
Air
Water

New Jersey

zZrT

Y
Y
Y
Y

Y*
Ys*
Ys*
Ye

lal ok okl
N,NNN
Ll ok ok o]
talaltolsl
ZARZZ

Ll ok ool

N
N
N
N

Rail

Motor
Alr
Water

New Mexico

Z-Zz

Y
Y
Y
Y

Y*
Y*
Y
Ys

3531
D4 D1 D
AL
L34 ]
3 A3 1
[

D4 01 e D

R

Water

Rail
Motor
North Carolina Rail

Alr

New York

zZrzz

v
Y
Y
Y

Y*
Y*
v
Ys

CREAEL

BARE AL

PN

talalalel
2 4 24

Ll akal gl

N
N
N
N

Motor
Alr
Water

Z

N
N
N
N

Ye

Ye

Y=

Ys*

zrnzz

North Dakota  Rail

Motor
Air

Water

F X R 44

N
N
N
N

Y*
Ye
Y*
Ys*

Lak ok ol ]

tal 44 4

e

Ralal oksl

D40 D

Ohio

Znz

Y
Y
Y
Y

Y*
Y*
Y
Y=

444

Zxzz

Rl akaly]

takalkal el

7

takalaksl

4 444

Rail
Motor
Air
Water

Oklahoma

Oregon

DD D D

Yy Y+ Y
Y Y Y
Y Y+ Y
Y Y Y

Y.
Y
Ys
Y

DD

K
P

DD D

- -
4P D D

Y
N
N
N

Rail
Motor
Air
Water

Pennsylvania
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Taxes Paid

(Y - Yes; N - No; * - exemption allowed)

~~
™~

N "g ng a:k //
< ) S /9 /
(? ) X &/ /
o/5/s /5 /&/5/S/5/F /s /

L /388 /8)E)8/8)8 /5 )¢

State Carrier /& /S /& /S /S/G )/« /F /T /S
Rhode Island Rail N Y N Y N Y Y Y* Y N
~iotor N Y N Y N Y Y Y* Y Y

Air N Y N Y N Y Y Y* Y N

Water N Y* N Y* N Y Y Y* Y N

South Carolina Rail N Y N Y Y Y Y Y* N Y
Motor N Y N Y Y N Y Y* Y Y

Air N Y N Y Y N Y Y* Y N

Water N Y N Y Y Y Y Y* Y N

South Dakota  Rail Y Y*'Y Y N N N Yt Y N
Motor Y Y N Y N N N Y Y Y

Air Y Y Y Y N N N Y Y N

Water Y Y N Y N N N Y* Y N

Tennessee Rail N Y N Y Y Y** Y Y* Y N
Motor N Y N Y Y Y** N Y* Y Y

Air N Y N Y Y Y** N Y Y N

Water N Y N Y Y Y** N Y* Y N

Texas Rail N Y N Y N N Y Y* Y N
Motor N Y N Y N N Y Y Y Y

Air N Y N Y N N Y Y* Y N

Water N Y N Y N N Y Y* Y N

Utah Rail N Y N Y Y N Y Y* N N
Motor N Y N Y Y N Y Y* N N

Air N Y N Y Y N Y Y* N N

Water N Y N Y Y N Y Y* N N

Vermont Rail Y Y* Y Y* N N Y Y* N N
Motor N Y N Y Y* N Y Y* N N

Air N Y N Y Y N Y Y* N N

Water Y* Y Y* Y Y N Y Y+ N N

Virginia Rail N Y N Y* v Y Y Y* N N
Motor N Y N Y Y Y Y Y Y Y

Air N Y N Y Y Y Y Y Y N

Water N Y N Y Y Y Y Y* Y N

Washington Rail N Y N Y* N Y Y Y* N N
Motor N Y N Y N Y Y Y* N Y

Air N Y N Y N Y Y Y* N N

Water N Y N Y N Y Y Y* N N

West Virginia Rail N Y N Y Y Y Y Y* Y N
Motor N Y N Y Y Y Y Y* Y Y

Air N Y N Y Y Y Y Y Y N

Water N Y N Y Y Y Y Y* Y N

** Taxpayer option exists to pay a flat rate “ased on eapital stock as a substitute tax.
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(Y - Yes; N - No; * - exemption allowed)

State Carrier

Wisconsin Rail Y ¥ N Y N N Y Y* N
Motor ‘Y Y N Y* Y N Y Y* N
Air Y Y N Y Y N Y Y* N
Water Y Y N Y* Y N Y Y* N

Wyoming Rail Y Y N Y N N Y Y Y
Motor Y Y N Y N N Y Y* Y
Air Y Y N Y N N Y Y* Y
Water Y Y N Y N N Y Y Y

o‘bf&,
2z wzez | oSN oy,
ey
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