RFP #05-09 
                                     SECTION IX

CASH MANAGEMENT REQUIREMENTS


	 SEQ CHAPTER \h \r 1REQUIREMENT
	 SEQ CHAPTER \h \r 1RESPONSE

	
	 SEQ CHAPTER \h \r 1Respond to Section IX by affirming understanding of, and agreement with, each requirement.  In addition, provide the individual requirement detail requested below:

	 SEQ CHAPTER \h \r 1Cash Management
	

	 SEQ CHAPTER \h \r 11.0 Reporting
	

	1.1 (M) The Contractor, and the commercial bank acting as a subcontractor (commercial bank subcontractor), if applicable, must agree and sign (subsequent to award and prior to implementation) the Undertaking for Bank Deposits and Assignment of Securities agreement (see Appendix H of this RFP).  
	

	 SEQ CHAPTER \h \r 12.0  Funds Processing and Availability
	

	2.1 (M) The Contractor must guarantee that, at a minimum:

A. Funds availability provided to DTF is equivalent to the funds availability provided to the commercial bank, as prime contractor or subcontractor, by the Federal Reserve for checks processed through the Federal Reserve; and

B. Funds availability provided to DTF is equivalent to the funds availability provided to the commercial bank, as prime contractor or subcontractor, by financial institutions for checks processed through direct send programs.
	2.1 Describe how the funds availability, which is passed on to the Department, will be computed.  The description must include, but not be limited to, answers to the following questions:

A. Availability for check deposits
B. Actual float calculated on each check
C. Float including fractional availability
D. Float factor assigned to each account and if based on a sample or a periodic experience with each customer deposit

E. Float factor used and how often it is re-evaluated 

F. Float factor assigned to all of the commercial bank, as prime contractor, subcontractor, or customers based on a bank average

	 SEQ CHAPTER \h \r 12.2 (M) The Contractor must ensure the prevention of unauthorized debits, both paper remittance and EFT, presented against a DTF tax receipt account, and must report any such unauthorized debits to DTF.  
	 SEQ CHAPTER \h \r 12.2 Describe how unauthorized debits, including paper remittance and EFT, presented against a DTF tax receipt account will be prevented and reported.

	 SEQ CHAPTER \h \r 12.3 (M) The bidder must provide any standard banking agreement(s) which it (or commercial bank subcontractor) will seek to have DTF or OSC agree to.  Submission of such agreement(s) is for informational purposes, and DTF and OSC may not be bound by the terms of such agreement(s) in any subsequent contract for the services in this RFP.
	 SEQ CHAPTER \h \r 12.3 Provide any standard banking agreement(s) with the proposal response.

	 SEQ CHAPTER \h \r 12.4 (M) The Contractor must inform OSC and DTF of any changes that affect individual check end-point and availability schedules.  Any changes and/or revised availability schedules must be transmitted OSC and DTF in a timely manner.
	2.4 Affirm agreement to inform OSC and DTF of any changes that affect individual check end-points and availability schedules.  In addition, address other issues affecting availability, including, but not limited to the following issues/questions:

A. If availability is determined by individual check endpoint, provide latest availability schedule that will apply to OSC and DTF (include a separate weekend schedule, if applicable).  If this schedule does not pertain to checks of all dollar sizes, explain.  Specify any charge for this service.
B. Is availability assignment made continuously as the Department’s checks are released for collection, or is assignment made at specific times during the day?  If at specific times, state these times.
C. List the transit deadlines for availability assignment to the DTF accounts.  Include both weekday and weekend deadlines.
D. Is availability assigned in the lockbox area or in the transit area?  If in the lockbox area, describe how the assignment is done and how adjustments are made to availability for delays between lockbox and transit.
E. State the willingness and capacity to provide Saturday availability.
F. State the level of willingness to negotiate funds availability.

G. Identify how many drawee banks are offered for immediate availability to the lockbox during the normal weekday (count only immediate end points between 12:01 AM and ledger deadline).
H. Quantify the direct send program for a normal weekday, as follows:

1. Direct sends to Correspondents;


2. Direct sends to Federal Reserve Bank; 


3. Direct sends to Regional Check Processing Centers; and 

4. Direct sends to High Dollar Group Sorts. 

I. State how frequently updated availability schedules are published and confirm willingness to provide revised availability schedules to OSC and DTF in a timely manner.

	 SEQ CHAPTER \h \r 13.0 Collateral
	

	 SEQ CHAPTER \h \r 13.1 (M) The Contractor must agree to pledge collateral or to obtain a surety bond to secure DTF’s interest in any depository account and any “pass through” accounts to the extent deemed appropriate by OSC.  The Contractor must be able to meet the pledging requirements in New York State Finance Law Section 105.  OSC shall establish and periodically review and adjust, as necessary, the amounts held as collateral.  Collateral must be held at a NYS fiscal agent.  DTF reserves the right to periodically verify the amount of collateral held. 
	

	 SEQ CHAPTER \h \r 14.0 Wire Transfers
	

	 SEQ CHAPTER \h \r 14.1 (M) The Contractor must agree (subsequent to award and prior to implementation) with an OSC Funds Transfer Agreement (see Appendix D of this RFP).  The Contractor must also agree to wire transfer funds from any accounts associated with the Program/Module to a OSC designated account.
	4.1  SEQ CHAPTER \h \r 1Affirm agreement and willingness to comply with the requirement and/or provide comments regarding the OSC Funds Transfer Agreement, along with changes the commercial bank would request.

	 SEQ CHAPTER \h \r 15.0 Automated Clearing House (ACH) Network Rules and Regulations
	

	 SEQ CHAPTER \h \r 15.1 (M) The commercial bank, as prime contractor or subcontractor, must be a member of the National Automated Clearinghouse Association (NACHA) and agree to conform to the all ACH Rules and Regulations. 
	

	5.2 (M) The commercial bank, as prime contractor or subcontractor, must be able to act as both an Originating Depository Financial Institution (ODFI) and a Receiving Depository Financial Institution (RDFI) – able to both initiate and receive ACH entries.  
	 

	5.3 (M) The Contractor must notify DTF and OSC of rule changes that impact the processing of DTF’s transactions through the ACH network prior to the change becoming effective.  
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