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Taxation of Small Food-Buying Cooperative Corporations
Notice of Obsolescence

TSB-M-79(8)C, issued August 28, 1979, is obsolete and is replaced by this memorandum. In 1988,
Section 77 of Article 5 of the Cooperative Corporations Law was amended. This amendment, which
became effective for all taxable periods beginning on or after January 1, 1989, increased the
threshold amount of gross receipts that a small food-buying cooperative corporation may have and
still retain its eligibility to file an annual $10.00 fee in lieu of franchise, license or corporation taxes.
As of January 1, 1989, a qualifying corporation must have gross receipts from sales to its members
of less than $500,000 in a calendar year to qualify for payment of this $10.00 annual fee. Prior to this
amendment, the cooperative's gross receipts had to be less than $200,000 to qualify for payment of
the $10.00 annual fee. For more current information on Small Food Buying Cooperative
Corporations, see TSB-M-88 (7) C.

Therefore, TSB-M-79(8)C is obsolete and should no longer be relied upon.


