Where do your tax dollars go?
Your tax dollars support programs and
services that make New York State a great
place to advance your education and enjoy
your time outside the classroom. Here are a
few ways that New York’s tax revenue is put
to work.

•

•

•

•

Reducing education costs
More than $5.6 billion is budgeted annually
to fund SUNY and CUNY programs, while
another $1.2 billion is dedicated annually to
provide students with financial assistance
at independent colleges.
Ensuring access to health care
2.7 million New Yorkers receive coverage under the state-funded New York
State of Health marketplace insurance
program.
Protecting the environment
Hundreds of millions of dollars are
bugeted annually to fund the initiatives
of the Environmental Protection Fund
and more than $300 million is invested
annually in New York State parks.
Supporting job creation
Since 2011, New York has created
almost 857,600 new jobs, making New
York State now home to 7.95 million
private sector jobs in total—the most in
the state’s history.

Where can I get
more information?
New York State Department of
Taxation and Finance

NYS Department of Taxation and Finance

TAX BASICS
COLLEGE STUDENTS

www.tax.ny.gov

U.S. Internal Revenue Service
www.irs.gov

IRS information for students
www.irs.gov/individuals/students

IRS interactive tax assistant
https://www.irs.gov/uac/what-is-my-filing-status

Remember!
Clothing and footwear sold for less than $110 per
item or pair are exempt from the New York State 4%
sales and use taxes. The exemption does not apply
to local sales and use taxes unless the county or city
imposing the taxes elects to provide the exemption.
See Tax Bulletin Clothing and Footwear Exemption
(TB-ST-122), available on our website, to learn more.

www.tax.ny.gov
Follow us on social media.
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If you earned income in New York State last year,
you may have to file a New York State income tax
return. If you’re new to filing or are unsure about
your tax obligations, the following information
may help.

In addition to knowing your filing status, it’s important
to know if someone else will be claiming you as a
dependent on their tax return. Be sure to ask your
parents if they’re claiming you as a dependent.

could receive up to $400 in credit when you claim
the college tuition credit. See Form IT-272 for
more information.

•

Do I have to file a tax return?
If your employer withheld wages during the tax
year, you may be entitled to a tax refund. But even
if you’re not claiming a refund, you may have to file
a New York State income tax return if:

•
•
•

you have to file a federal return;
you meet a certain income threshold ($4,000, or
$3,100 if you can be claimed as a dependent); or
you plan to claim a refundable or carryover credit.

•

How do I file a personal
income tax return?
1. Gather your tax information
While preparing your tax return, you’ll be asked for
detailed information about the income you earned
and the expenses you paid during the tax year.
We encourage all New Yorkers to maintain a file of
tax documents throughout the year. Examples of
these include:

•
•
•
•
•
•
•

Form W-2 (wage statement);
Form 1098 (interest, tuition, charitable donations);
Form 1099 (investment income);
Form 1095 (health coverage);
any records showing additional income;
receipts for expenses paid; and
last year’s tax returns.

2. Determine your filing status
Your filing status is used to determine your filing
requirements, standard deduction, eligibility for
certain credits, and your correct tax. The five filing
statuses are:
Single;
Married filing jointly;
Married filing separately;
Head of household; and
Qualifying widow(er) with dependent child.

•
•
•
•
•

3. Understand your filing options
The best way to file your return is electronically.
Why? Electronic filing is:

•
•
•
•

easier—file from your phone, tablet, or computer;
safer—you’ll submit your return through a highly
secure, encrypted system;
faster—you’ll receive your refund twice as fast as
paper filers;
more accurate—your software will do the math for
you, so your return is 20 times less likely to have
an error than if you filed on paper.

Plus, if your income is $64,000 or less and you use
the options on our website, you can file electronically
for FREE! Visit our website for more information.
4. Take advantage of money savers
New York State offers several money-saving
programs, credits, and tax benefits specifically for
college students like you, including the following.

•

College tuition credit or itemized deduction
If you’re an undergraduate student, paying your
own tuition out of pocket—and not being claimed
as a dependent on someone else’s return—you
CO-306 (2/17) (back)

Purchase your textbooks tax free
Your college textbooks are exempt from sales and
use tax. You can claim the exemption whether
you purchase your books at a store, by mail
order (including email), online*, or by any other
means. To claim the exemption, just provide your
valid student identification or other evidence of
your college enrollment at the time of purchase.
See Tax Bulletin College Textbooks (TB-ST-125),
available on our website, to learn more.
* use Form AU-11 if you are charged sales tax
New York State 529 College Savings Plan
The New York State 529 college savings plan
allows you to save for your higher education
costs and grow your money with all federal taxes
deferred. The money saved can be used to pay for
nearly any higher education cost, including tuition,
books, supplies, certain computer equipment,
and certain room and board fees. Contributions to
these accounts are deductible on your New York
State tax return up to:
- $5,000 for account owners who file as Single;
and
- $10,000 for account owners filing as Married
filing joint return.

•

You can deduct up to $2,500 of the interest paid
on a qualified student loan on your 2015 federal
tax return. If your interest payments amounted
to $600 or more, your student loan servicer will
provide you with a copy of your Form 1098-E. Visit
the Tax Benefits for Education section of the IRS
website to learn more.
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