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Tax Law — Article 32, Section 1455-B

Instructions for Form CT-32-M
= Banking Corporation MTA Surcharge Return

CT-32-M-1

Important reminder to file a complete return: You must
complete all required schedules and forms that make

up your return, and include all pages of those forms

and schedules when you file. Returns that are missing
required pages or that have pages with missing entries are
considered incomplete and cannot be processed, and may
subject taxpayers to penalty and interest.

New for 2005

Third-party designee — You can authorize another person to
discuss this tax return with the Tax Department by completing the
Third-party designee section of this form. For more information, see
Third-party designee on back page.

General information

If you file Form CT-32 or CT-32-A, use Form CT-32-M to report and
pay the metropolitan transportation business tax surcharge (MTA
surcharge).

If you do business, employ capital, own or lease property, or
maintain an office in the Metropolitan Commuter Transportation
District (MCTD), you must file Form CT-32-M and pay the MTA
surcharge on business done in the MCTD. The MCTD includes the
counties of New York, Bronx, Kings, Queens, Richmond, Dutchess,
Nassau, Orange, Putnam, Rockland, Suffolk, and Westchester.

Corporations filing on a combined basis are required to file only one
return for the combined group. Use combined figures, as shown on
your Form CT-32-A, to complete this form.

MTA surcharge rate — The MTA surcharge rate is 17%.

When to file — File your return within 2%2 months after the end

of your reporting period. If you are reporting for the calendar year,
file your return on or before March 15. If your filing date falls on a
Saturday, Sunday, or legal holiday, then you must file your return on
or before the next business day.

Where to file — Mail your return to:

NYS CORPORATION TAX
PROCESSING UNIT

PO BOX 22038

ALBANY NY 12201-2038.

If you use a delivery service other than the U.S. Postal Service, see
Private delivery services in the instructions for Form CT-32.

Extension of time for filing — You may request additional time to
file an MTA surcharge return. File Form CT-5 or Form CT-5.3 on or
before the due date of the return for which you are requesting the
extension, and pay the MTA surcharge you estimate to be due.

Employer identification number, file number, and other
identifying information

We must have the necessary identifying information to process your
corporation tax forms. Keep a record of that information and include
it on each corporation tax form mailed. If you use a paid preparer or
accounting firm, make sure they use your complete and accurate
identifying information when completing all forms.

Changes in business information — You must report any
changes in your business name, ID number, mailing address,
physical address, telephone number, or owner/officer information on
Form DTF-95, Business Tax Account Update. If only your address
has changed, you may use Form DTF-96, Report of Address
Change for Business Tax Accounts, to correct your address for this
and all other tax types. You can get these forms from our Web site
or by fax or phone. See Need help? on the back for the Web
address and phone number.

Amended return — If you are filing an amended return, please
mark an Xin the Amended return box on the top of the form.

Reporting period — Complete the beginning and ending tax
period boxes in the upper right corner on the front of the form.

NAICS business code number and business activity — Enter
the six-digit NAICS business activity code number and your
business activity from your federal return.

See Form CT-32-I for information on using whole dollar amounts,
converting decimals into percentages, and showing negative
amounts.

Line instructions

Line A — Make your payment in United States funds. We will
accept a foreign check or foreign money order only if payable
through a United States bank or if marked Payable in U.S. funds.

Computation of MCTD gross income allocation
percentage

Lines 1-3

— If you do all of your New York State business within the 12
counties of the MCTD, skip lines 1 and 2 and enter 100% on
line 3.

— If you do part of your New York State business outside of the
MCTD, compute your MCTD gross income allocation percentage
on lines 1 through 3.

The MCTD gross income allocation percentage is determined by
dividing your gross income within the MCTD by your gross income
within New York State. Gross income is federal gross income as
defined in section 61 of the Internal Revenue Code (IRC), plus any
amount excluded from federal gross income under section 103 of
the IRC, minus the eligible gross income of an international banking
facility (IBF), if the taxpayer elects to utilize the IBF modification.
(See Regulations, section 23-1.3(b).)

Line 4 — The MTA surcharge for banking corporations is computed
using the tax rates in effect immediately prior to tax years beginning
on or after July 1, 2000.

To determine the amount to enter on line 4, find the first condition
below that applies to you, and follow the instruction indicated

for that condition. For example, if Form CT-32, line 5, equals the
amount on Form CT-32, line 1, and the amount on Form CT-32,
line 7, equals $250, then your situation would be described in both
conditions 1 and 2. In that event, you would follow the instructions
for condition 1 and ignore the instructions for condition 2.

Condition Instructions

Enter the net franchise tax from

Form CT-32, Schedule A, line 7, or the
total combined franchise tax from
Form CT-32-A, Schedule A, line 9, on
line 4 of Form CT-32-M.

1. The fixed dollar minimum tax
equals the tax due.

CT-32 Line 7 = $250
CT-32-A Line 7 = $250

2. The tax on allocated taxable entire
net income equals the largest tax
before credits.

Complete Worksheet 1 on back.

CT-32 Line 5 = Line 1
CT-32-A Line 5 = Line 1
3. Otherwise Enter the net franchise tax from

Form CT-32, Schedule A, line 7, or the
total combined franchise tax from
Form CT-32-A, Schedule A, line 9, on
line 4 of Form CT-32-M.




CT-32-M-I (2005) (back)

Worksheet 1

A Enter allocated taxable entire net income
from Form CT-32, Schedule B, line 61, or
Form CT-32-A, Schedule B, line 59.....................

C Multiply line Aby line B ....c.cooieeiiiiiiiiiiiiieee

D Enter tax credits from Form CT-32, Schedule A,
line 6, or Form CT-32-A, Schedule A, line 6........

E Net New York State franchise tax: subtract
line Dfromline C......ccvvveeiiieeiieeeee e,

F Combined fixed minimum tax for member
corporations (Form CT-32 filers enter 0;
Form CT-32-A filers enter the amount from
line 8 of that form) ..........cccocveevveieeeeeeeee

G Total combined franchise tax: add line E and
line F; enter result here and on line 4 of
FOrm CT-32-M ....oooeeieeeiieeeee e

First installment of estimated tax for the next tax period

If, on your Form CT-32 or Form CT-32-A, you must make a first
installment of estimated franchise tax for the next tax period, you
must also make a first installment of the MTA surcharge for the next
tax period.

Line 7b — If you did not file Form CT-5 or Form CT-5.3 and the
franchise tax shown on Form CT-32, line 7, or Form CT-32-A,
Schedule A, line 7, exceeds $1,000, enter 25% of the MTA
surcharge shown on line 6 of the CT-32-M. Otherwise, enter 0.

Line 11 — If you underpaid your estimated MTA surcharge, use
Form CT-222, Underpayment of Estimated Tax by a Corporation, to
compute the penalty. Attach Form CT-222 and mark an Xin the box.
If no penalty is due, enter 0.

Line 12 — If you do not pay the MTA surcharge on or before the
original due date (without regard to any extension of time to
file), you must pay interest on the amount of the underpayment
from the original due date to the date paid. Exclude from the
interest computation any amount shown on line 7a or line 7b, first
installment of estimated MTA surcharge for the next tax period.

Line 13 — Late filing and late payment penalties are computed on
the amount of the MTA surcharge minus any payment made on or
before the due date (with regard to any extension of time for filing).
Exclude from the penalty computation any amount shown on line 7a
or line 7b, first installment of estimated MTA surcharge for the next
tax period.

See Form CT-32-I for information on computing late filing and late
payment penalties.

Line 15 — You may divide the overpayment on line 16, 17, or 18 in
any way you choose.

See Form CT-32-I for information on collection of debts from your
refund.

Line 19-25 — Computation of prepayments on line 9 — If you
need more space, write see attached in this section and attach
a separate sheet showing all relevant prepayment information.
Transfer the total shown on the attached sheet to line 9.

Third-party designee

If you want to authorize another person (third-party designee)

to discuss your 2005 tax return with the New York State Tax
Department, mark an Xin the Yes box in the Third-party designee
area of your return. Also, enter the designee’s name, phone
number, and any five-digit number the designee chooses as his or
her personal identification number (PIN). If you want to authorize
the paid preparer who signed your return to discuss the return with
the Tax Department, enter Preparer in the space for the designee’s
name. You do not have to provide the other information requested.

If you mark the Yes box, you are authorizing the Tax Department to
discuss with the designee any questions that may arise during the
processing of your return. You are also authorizing the designee to:

e give the Tax Department any information that is missing from
your return;

e call the Tax Department for information about the processing of
your return or the status of your refund or payment(s); and

* respond to certain Tax Department notices that you shared with
the designee about math errors, offsets, and return preparation.
The notices will not be sent to the designee.

You are not authorizing the designee to receive your refund check,
bind you to anything (including any additional tax liability), or
otherwise represent you before the Tax Department. If you want

the designee to perform those services for you, you must file

Form POA-1, Power of Attorney, making that designation with the
Tax Department. Copies of statutory tax notices or documents
(such as a Notice of Deficiency) will only be sent to your designee if
you file Form POA-1.

You cannot revoke the third-party designee authorization or change
the PIN. However, the authorization will automatically end on the
due date (without regard to extensions) for filing your 2006 tax
return.

Need help?

www

Internet access: www.nystax.gov
(for information, forms, and publications)

Fax-on-demand forms: Forms are
available 24 hours a day,
7 days a week.

1800 748-3676

Telephone assistance is available from 8:00 A.M. to
E 5:00 PM. (eastern time), Monday through Friday.
1 800 462-8100
1800 972-1233

To order forms and publications:
Business Tax Information Center:

From areas outside the U.S. and

outside Canada: (518) 485-6800

A_ Hotline for the hearing and speech impaired:

ses If you have access to a telecommunications device for
swewm (hedeaf (TDD), contact us at 1 800 634-2110. If you do
— not own a TDD, check with independent living centers or
community action programs to find out where machines
are available for public use.
@ Persons with disabilities: In compliance with the

Americans with Disabilities Act, we will ensure that
our lobbies, offices, meeting rooms, and other facilities
are accessible to persons with disabilities. If you have
questions about special accommodations for persons
with disabilities, please call 1 800 972-1233.
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