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From the Commissioner

The top tax rate for 1990 remains at 7.875%, matching its lowest level
in thirty years. Standard deduction amounts remain at $6,000 for single
filers who are not dependents, $7,000 for heads of households and
$9,500 for married filers.

This year’s standard deduction amounts may be higher than your
itemized deductions, so even if you itemized your deductions on your
federal Form 1040 and plan to claim the New York itemized deduction
on Form IT-201, you may benefit by claiming the New York standard
deduction instead. You may also be able to file the shorter and simpler
Form IT-200. To help you figure which deduction is larger, we have
included a worksheet in the instructions along with all of the other
filing requirements, plus a copy of Form IT-200. Be sure 1o review the
section entitled Can You File Form IT-200 Instead of Form IT-201? It
may save you time and effort in filing your 1990 return.

The individual lines for the accelerated cost recovery system (ACRS)
deduction and New York State depreciation have been removed from
Form IT-201, and a new line for public employee 414(h) retirement
contributions has been added. If you are a Tier 111 or Tier IV member
of the New York State or New York City Retirement Systems (including
the New York State and New York City Teachers’ Retirement Systems)
or an employee of the State or City University of New York who
belongs to the TIAA/CREF Optional Retirement System or a New York
City uniformed force member (police, firefighters, corrections officers
and transit, housing authority and sanitation police), you have to report
the amount of your 414(h) retirement contributions on your return. The
amount to report is shown on Copy 2 of your wage and tax statements,
Form IT-2102 or federal Form W-2.

There are also new tables in the instructions this year for the New York
State and City of New York household credits. The table you use,
based on your filing status, allows you to find the amount of your credit
without doing any computations.

A tax surcharge has been built into the tax tables for City of New York
resident filers. The amount of this surcharge will depend on your filing
status and level of taxable income.

If you are married and do not want to apply your part of a tax refund to
a defaulted student loan or past-due spousal or child support liability
owed by your spouse, complete Form 1T7-280, Nonobligated Spouse
Allocation, and attach it to your return. Beginning with tax year 1990, if
your share of a refund is applied against your spouse’s defaulted
student loan or past-due spousal or child support liability and you do
not attach Form IT-280 to your return, we will notify you. You will then
have ten days to file Form 1T-280 to recover your share of the refund.
Previously, if Form |T-280 was not attached to your original return, you
could not recover your share of the refund. To avoid a delay in
receiving your refund, however, you should file Form 1T-280 with your
original return.

One final reminder -- if you received your tax packet in the mail, be
sure to attach the peel-off label that came with it to your return when
you send it in. if your name or address is incorrect, make any
corrections directly on the label. If any other information is missing, or
if you do not have a label, enter the information in the spaces provided
at the top of Form I17-201.

There is more information on these changes inside these instructions. |
urge you to review them carefully to be sure you are taking advantage
of any benefits that you may be entitled to.

If you need help, be sure to call our 1 800 CALL TAX hotline. Trained
technicians are on hand to answer any questions you may have about
filing your 1990 New York State income tax return.

o W b

James W. Wetzler,
Commissioner
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Form IT-201 Highlights for Tax Year 1990

The top tax rate for 1990 remains at 7.875%. Standard deduction amounts remain at $6,000 for single filers who are not
dependents, $7,000 for heads of households and $9,500 for married filers.

Specific changes affecting 1T-201 filers for tax year 1990 include the following:

¢ New York State and City of New York
Household Credit Simplified

The household credit worksheets used to calculate
the amount of the credit for both New York State
and New York City have been replaced by
simplified tables. The table you use, based on
your filing status, allows you to quickly and
accurately determine the amount of your allowable
household credit without computations.

¢ Nonobligated Spouse Can Now Recover
Refund

Beginning with the 1990 tax year, if your share of
a jointly claimed tax refund is applied against a
defaulted student loan or past-due spousal or child
support liability that was incurred by your spouse,
and you did not attach Form IT-280, Nonobligated
Spouse Allocation, to your return, we will notify
you. You will then have ten days from the date of
notification to file Form IT-280 to recover your
share of the refund. To avoid a delay in receiving
your refund, however, you should attach Form
IT-280 to your original return. For more
information, see page 19 of these instructions.

* Tax Surcharge on City of New York
Residents

Beginning with the 1990 tax year, a tax surcharge
has been built into the City of New York Tax Table.
The amount of the surcharge, determined by your
filing status and level of taxable income, affects
Clty of New York residents only.

e Some Federal Form 1040A Filers May Have
to File Form IT-201

Before the 1990 tax year, taxpayers who filed
federal Form 1040A were able to file New York’s
Form IT-200. Beginning with the 1990 tax year, if
you have reported taxable income from IRA
distributions, pensions or annuities or social
security benefits on federal Form 1040A, you must
file New York Form [T-201.

¢ Paid Preparers Subject to New Penalty

Beginning with tax year 1990, a penalty of $50 per
return or claim for refund will be assessed a paid
preparer for failure to comply with certain
requirements. For more information, see Penalties
and Interest on page 8 of these instructions.

e New line on Form IT-201 for Public
Employee 414(h) Retirement Contributions

A line was added to Form IT-201 for 1990 to report
the amount of public employee 414(h) retirement
contributions made by Tier III and Tier IV
members of New York State and New York City
retiroment systems, (including the New York State
and New York City Teachers' Retirement Systems),
employees of the State or City University of New
York who belong to the TIAA/CREF Optional
Retirement System and New York City uniformed
force members. 414(h) retirement contributions are
not subject to federal income tax. However, these
contributions are still subject to New York State,
New York City and Yonkers taxes. You must add the
amount of these contributions to the income on
your New York State income tax return. For more
information, see the instructions for line 21 on
page 11.

» Lines for ACRS and New York State
Depreciation No Longer Identified on
Form IT-201

The adjustments for accelerated cost recovery
system (ACRS) deduction and New York State
depreciation are no longer identified on Form 1T-201.
If you file Form 1T-399, New York State Depreciation,
your ACRS addition will now be included in the
amount on line 22, and your New York State
depreciation subtraction will now be included in the
amount on line 28 of Form IT-201. For more
information, see page 11 of these instructions.

¢ Rail or Motor Carrier Employees

Compensation paid on or after July 6, 1990, by an
interstate rail carrier, an interstate motor carrier or
an interstate motor private carrier to an employee
who works in more than one state is subject only to
the income tax laws of the employee’s state of
residence for state and local income tax purposes.
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General Information
F

Who Must File

New York residents

You must file a New York State resident
return if you meet any of the following
conditions:

— You have to file a federal return.

— You did not have to file a federal return
but:

your federal filing status
would have been:

and you had federal
adjusted gross
income (plus New
York additions)* of
more than:

single, and you can be

claimed as a dependent on

another taxpayer's federal

FOtUMN . .. .o $2,800

single, and you cannot be
claimed as a dependent on
another taxpayer’s federal
return or

married filing joint return or

married filing separate return or

head of household or

qualifying widow(er) .......... $4,000

* (New York additions are explained on
pages 11 and 12 of these instructions; see
the federal instructions to find your filing
status and figure your federal adjusted
gross income.)

— You want to claim a refund of any New
York State, city of New York or city of
Yonkers income taxes withheld from your

pay.

— You are subject to the minimum income
tax.

-— You are subject to the separate tax on
lump-sum distributions.

If you need help, call New York tax
assistance toll free at 1 800 CALL TAX
(1 800 225-5829) or see page 9 of these
instructions.

Did you use federal Form 8814 or federal
Form 8615 to report your child’s
investment income?

If you elected to file federal Form 8814 with
your federal return, the amount of your child’s
investment income over $1,000 that was
included in your federal gross income will be
reported on your New York return and taxed
at your rate. In this case, you will not file a
New York return for your child. However, it
will be to your advantage to file a New York
return for your child since there will not be
any New York tax on the first $2,800 of your
child’s investment income. To qualify for filing
a New York return for your child, you must
first file a federal return and federal Form
8615 (instead of federal Form 8814) to report
your child’s investment income.

Residents of New York City
and Yonkers

City taxes — If you were a New York City or
Yonkers resident for the taxable year and you
have to file a New York State return, report
your New York City income tax or your
Yonkers resident income tax surcharge on
your state return.

Nonresidents of New York City
and Yonkers

If you are not a New York City or Yonkers
resident but you earned wages or self-
employment income in either of these cities
and you have to file a New York State income
tax return, you must also file Form NYC-203,
City of New York Nonresident Earnings Tax
Return, and/or Form Y-203, City of Yonkers
Nonresident Earnings Tax Return.

If you are married, you cannot file jointly on
Form NYC-203 and/or Form Y-203. If you
each have taxable earnings, you must each
file a separate Form NYC-203 and/or Form
Y-203.

Forms NYC-203 and Y-203 are due the same
time as your state return and must be
attached to it. For more information, see the
instructions for these forms.

Partnerships

Partnerships are not subject to the New York
State personal income tax but individual
members of the partnership are. If your
partnership has a partner who is a New York
State resident, or if the partnership has any
income from New York State sources, it must
file Form IT-204, New York State Partnership
Return. If you were a partner, transfer your
share of income (or loss}, deductions and
adjustments from Form 1T-204 to your Form
IT-201. For more information see 1T-204-1,
Instructions for Form 1T-204. If your partnership
carried on a business in New York City, it
may also be required to file Form NYC-204,
City of New York Unincorporated Business
Tax Partnership Return. For more information,
see the instructions for Form NYC-204. You
can get this form and its instructions by
calling the NYC Department of Finance,
Taxpayer Assistance, at 1 (718) 935-6000, or
by visiting the NYC Department of Finance,
Forms Distribution Window, 25 Elm Place,
3rd floor, Brooklyn, NY, from 9 a.m. to 5
p.m., Monday through Friday. The NYC
Department of Finance also operates an
automated New York City tax forms ordering
service, 24 hours a day, seven days a week;
call 1 (718) 935-6739. Since New York State
does not administer the New York City
unincorporated business tax, do not file your
NYC-204 with your state return.

Estates and Trusts

Estates and trusts are subject to the New
York State personal income tax. The fiduciary
for an estate or trust must file Form I1T-205,
New York State Fiduciary Income Tax Return.
Each beneficiary of an estate or trust must
include his or her share of the estate or trust
income on Form IT-201. For more information
on responsibilities of beneficiaries, see
Beneficiaries (estates and trusts) on page 11
of these instructions.

Estimated income tax for estates and
trusts — Estates and trusts are required to
make estimated tax payments. However,
estates are exempt from paying estimated tax
for the first two years after the decedent’s
death. Generally, an estate or trust must pay
estimated tax if the estate or trust is expected
to owe, after subtracting its withholdings and
credits, at least $100 in New York income tax
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for 1991 and can expect withholding to be
less than:

— 90% of the tax shown on the 1991 return,
or

— 100% of the tax shown on the 1990 return
(assuming the return covered all 12
months).

A trust fiduciary who makes an election to
allocate the trust's estimated tax overpayment
among the trust's beneficiaries must file Form
IT-205T. For more information, see the
instructions for Form 1T-205.

Homeowners and Renters

If you are a New York State resident and if
your household gross income was $18,000 or
less, you may be entitled to a state tax credit
for a part of the real property taxes or rent
you paid during the year. Qualified persons
65 or older can claim a credit of up to $375.
For qualified persons under 65, the maximum
credit is $75. To claim the credit, complete
Form IT-214, Claim for Real Property Tax
Credit For Homeowners and Renters, and
attach it to your return.

If you do not have to file an income tax
return, you may still claim the credit by
filing only Form 1T-214.

For more information, see Instructions for
Form IT-214 on page 26 and Publication 22,
General Information on New York State’s Real
Property Tax Credit for Homeowners and
Renters.

Deceased Taxpayers

An executor, administrator or spouse has to
file a New York State return for a taxpayer
who died before filing a 1990 return. If a joint
federal income tax return was filed for the
deceased taxpayer and the surviving spouse,
a joint New York State return can be filed on
Form IT-100, Form 1T-200 or Form IT-201,
depending on which federal form was filed.
The filing due date is the same as if the
taxpayer had lived.

If you are not an executor or administrator
and are claiming a refund for a deceased
taxpayer, you may have to file Form AU-281.17,
Survivor’s Affidavit. Call or write us for this
form. See How to Get Forms on page 6 of
these instructions.

Members of the Armed Forces

If you are a member of the military and a
New York State resident, the amount of your
military pay that is subject to federal income
tax is also subject to New York income tax.

If your permanent home (domicile) was in
New York State when you entered the military
but you were assigned to duty outside the
state, you are still a New York State resident
and must file a resident return even if you are
presently serving outside New York.

If your permanent home (domicile) was in
New York State when you entered the military
but you meet the conditions for nonresident
status, your military pay is not subject to New
York income tax.

If you are stationed in a foreign country when
your return is due and you qualify for an

(continued)



4 General Information

‘Who Must File (continued)

automatic two-month extension of time to file
your federal return, you are automatically
granted a two-month extension to file your
New York return.

For more information, see Publication 361,
Military Personnel and Veterans.

City taxes — If you were a New York City or
Yonkers resident when you entered the
military and if your military pay is subject to
New York State income tax, it is also subject
to New York City or Yonkers taxes. However,
if you meet the conditions for nonresident
status, your military pay is not subject to the
New York City or Yonkers nonresident
earnings tax.

Nonresidents and
Part-Year Residents

If you are not a New York State resident or if
your New York State resident status changed
(see Resident, Nonresident and Part-Year
Resident Defined below), and you had
income from New York State sources, you
may have to file Form IT-203, Nonresident
and PartYear Resident Income Tax Return,
instead of Form IT-201. For more information
on who must file a nonresident or part-year
resident return, see the instructions for Form
IT-203.

City taxes — If you changed your New York
City or Yonkers resident status during the
year, you must complete Form IT-360.1,
Change of City Resident Status, and pay
New York City resident tax or a Yonkers
resident income tax surcharge for the part of
the year that you lived in New York City or
Yonkers. If you earned wages in one of these
cities or conducted a trade or business there
(either as an individual or a member of a
partnership) during the part of the year that
you were not a New York City or Yonkers
resident, you must complete Form NYC-203,
City of New York Nonresident Earnings Tax
Return, or Form Y-203, City of Yonkers
Nonresident Earnings Tax Return, and pay
any tax due. For more information, see
IT-360.1-1, Instructions for Form 17-360.1.

Resident, Nonresident and
Part-Year Resident Defined

You may have to pay income tax as a New
York State resident even if you are not
considered a resident for other purposes. For
income tax purposes, your resident status
depends on where you were domiciled and
where you maintained a permanent place of
abode during the taxable year.

In general, your domicile is the place you
intend to have as your permanent home. Your
domicile is, in effect, the state where your
permanent home is located. It is the place
you intend to return to whenever you may be
away (as on vacation abroad, business
assignment, educational leave, or military
assignment).

You can have only one domicile. Your New
York domicile is not changed until you can
demonstrate that you have abandoned your
New York domicile and established a new
permanent domicile outside of New York
State.

If you move to a new location but intend to
stay there only for a limited amount of time
(no matter how long), your domicile does not
change. For example, Mr. Green of ABC
Electronics in Elmira, New York was
temporarily assigned to the Atlanta, Georgia
branch office for two years. After his stay in
Atlanta, he returned to his job in New York.

His domicile did not change during his stay
in Georgia; it remained New York State.

If your domicile is New York State and you go
to a foreign country because of a business
assignment by your employer, or for study,
research or any other purpose, your domicile
does not change unless you show that you
definitely do not intend to return to New York.
For more information, see Publication 88,
General Tax Information for New York State
Nonresidents and Part-Year Residents.

A permanent place of abode is a residence (a
building or structure where a person can live)
you permanently maintain, whether you own
it or not, and usually includes a residence
your husband or wife owns or leases. A place
of abode is not permanent if you maintain it
only during a temporary or limited period of
time for a particular purpose.

Resident — You are a New York State
resident if:

a) Your domicile is not New York State but
you maintain a permanent place of abode
in New York and spend 184 days or more
in New York during the taxable year.
However, if you are a member of the
armed forces, and your domicile is not
New York State, you are not a resident
under this definition; or

Your domicile is New York State unless
you meet all three of the conditions in
either Group A or Group B as follows:
Group A

You did not maintain any permanent place
of abode in New York State during the
taxable year; and

2) You maintained a permanent place of
abode outside New York State during the
entire taxable year; and

b

~

1

=

3) You spent 30 days or less in New York
State during the taxable year.

Group B

1) You were in a foreign country for at least
450 days during any period of 548
consecutive days; and

2) You spent 90 days or less in New York
State during this 548-day period, and your
spouse (unless legally separated) or minor
children spent 90 days or less in New
York during this 548-day period in a
permanent place of abode maintained by
you; and

3) During the nonresident portion of the
taxable year in which the 548-day period
either begins or ends, you were present in
New York State for no more than the
number of days which bears the same
ratio to 90 as the number of days in such
portion of the taxable year bears to 548.
This condition is illustrated by the
following formula:

Number of days in the
nonresident portion

548

Maximum number of days
allowed in New York State.

Nonresident — You are a New York State
nonresident if you were not a resident of New
York State for any part of the year.

Part-year resident — You are a New York
State part-year resident if you meet the
definition of resident or nonresident for only
part of the year.

For more information on nonresidents and
part-year residents, see the instructions for
Form 1T-203 and Publication 88, General Tax
Information for New York State Nonresidents
and Part-Year Residents.

x 90 =

Which Form to File

If the federal You should file your
income tax New York income tax
return you return on:

filed was:

Form 1040EZ Form IT-100 if you want us

to figure your tax,
or

Form IT-200 if you want to
figure your tax yourself or
claim the real property tax
credit (see Homeowners and
Renters on page 3) or you
want to disclaim a spouse’s
debt (see Collection of Debts
from Your Refund, page 19).

Form IT-100 if you want us
to figure your tax and you
did not have taxable
amount(s) of income from
IRA distributions, pensions
and annuities or social
security benefits. (You must
use Form IT-200 if you are
married and filing a separate
federal return and you did
not have taxable amount(s)
of income from IRA
distributions, pensions and
annuities or social security
benefits.)

Form 1040A

or

Form IT-200 if you want to
figure your tax yourseif and
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you did not have taxable
amount(s) of income from
IRA distributions, pensions
and annuities or social
security benefits, or you want
to claim the real property tax
credit (see Homeowners and
Renters on page 3) or you
want to disclaim a spouse’s
debt (see Collection of Debts
from Your Refund, page 19).
Form IT-201, but see Can
You File Form IT-200 Instead
of Form IT-201? below.

Can you file Form IT-200 instead of Form

1T-201?

Even though you filed federal Form 1040, you

should file New York’s shorter return, Form

IT-200, instead of Form IT-201 if:

[J you itemized your deductions on federal
Form 1040, but your New York standard
deduction is larger than your New York
itemized deduction (use the worksheet on
next page); and

O your income was only from wages,
interest, dividends, taxable refunds of state
and local income taxes or unemployment
compensation; and

O your adjustments to income are only for
IRA deductions, public employee 414(h)
retirement contributions, interest income
on US government bonds or taxable
refunds of state and local income taxes;

and (continued)

Form 1040



General Information 5

Which Form to File (continued)

[ your taxable income is less than $65,000;
and

[J your only New York tax credits are the
child and dependent care, household or
real property tax credits; and

[J your only other income taxes are full-year
New York City or Yonkers income taxes;
and

[] you did not make estimated tax payments,
you do not need to extend the time to file
your return, and you are a calendar-year
filer.

—— Worksheet for Figuring Which
Deduction is Larger

a.Total itemized deductions
from federal Schedule A,
line27................ a.
b. State, local and foreign
income taxes from federal
Schedule A, lines 5and 7 b.
c. Subtract line b from line a c.
d.Enter the standard
deduction that applies to
your filing status:
* Single and can be
claimed as a
dependent . . .. ... .. $2.800
¢ Single and cannot
be claimed as a

dependent . ......... 6,000
* Married filing joint

return. .. ... ... 9500
* Married filing

separate return ... ... 4,750

¢ Head of household . . . 7,000
* Qualifying widow(er) . .9500 d.

If line d is larger than line ¢, you meet the
first requirement in Can You File Form
IT200 Instead of Form [T-201? and should
file Form 1T-200 if you meet the other
requirements. If line ¢ is larger than line d,
your tax will be less if you file Form 1T-201
and take the itemized deduction. If any of
the other adjustments to federal itemized
deductions apply to you (see page 14 of
these instructions), adjust line ¢
appropriately.

No matter which federal form you filed,
you must use New York Form IT-201 if:

O You have taxable amount(s) of income
from IRA distributions, pensions and
annuities or social security benefits.

(] You have any of the following New York
adjustments to income: subtractions for
taxable social security benefits and the
pension and annuity income exclusion;
(the subtraction for interest income on US
government bonds can be made on all
New York returns); additions to income for
interest income from state and local bonds
(but not those of New York State and local
governments within the state) and the
accelerated cost recovery system (ACRS)
deduction. For information on all New York
adjustments to income, see New York
Adjustments, page 11.

[J You can claim any of these New York tax
credits:
— resident credit
— accumulation distribution credit
— investment credit
— special additional mortgage recording
tax credit (shareholder of electing New
York S corporation only)
— special additional mortgage recording
tax credit carryover
solar and wind energy credit carryover
economic development zone credits.

i1

The household credit and child and
dependent care credit can be claimed
on all New York returns. The real
property tax credit can be claimed only
on Forms IT-200 and I1T-201.

{J You are subject to any of these taxes:

— minimum income tax

— separate tax on lump-sum distributions

— add-back of investment credit on early
dispositions

— part-year New York City resident tax

— part-year Yonkers resident income tax
surcharge

— add-back of EDZ investment tax credit

— add-back of resident credit for taxes
paid to a province of Canada.

O You are claiming a 1990 estimated tax
payment or an overpayment credit from
your 1989 return.

O You want to apply any part of your 1990
overpayment to your estimated tax for 1991.

O You were a New York State resident for all
of 1990, but a New York City or Yonkers
resident for only part of the year. For more
information on change of city resident
status, see IT-360.1-1, Instructions for Form
1T-360.1.

] You are filing for a taxable period other
than the calendar year January 1 through
December 31, 1990.

O You need an extension of time to file your
return.

If you did not have to file a federal return but
you must file a New York return, use your
federal instructions to choose the federal form
you would have filed if one had been
required. Then use these instructions to
choose your New York form. You will also
need your federal instructions to determine
your filing status, your income, adjustments to
income, and the number of exemptions you
may claim. If you need help, see page 9 of
these instructions.

Separate returns are required for some
married taxpayers who file a joint federal
return. If one of you was a New York State
resident and the other was a nonresident or
part-year resident, you must each file a
separate New York return. The New York
State resident must use Form {T-200 or Form
IT-201. The nonresident or part-year resident,
if required to file a New York return, must use
Form 1T-203. However, if both of you choose
to file as New York residents, you may file a
joint New York State return; use Form [T-200
or Form 1T-201. For the definition of resident,
nonresident and part-year resident, see page
4. Some federal Form 1040 filers can use
Form IT-200. See Can You File Form IT-200
Instead of Form IT-201? on pages 4 and 5.

Other Forms You May Have to File

Form IT-2105, Estimated
Income Tax Payment Voucher
for Individuals

If you expect your 1991 tax withheld to be
less than 90% of your 1991 tax and less than
100% of your 1990 tax (based upon a return
covering 12 months), you may have to pay
estimated tax. You do not have to pay
estimated tax if you expect to owe less than
$100 of New York State or New York City or
Yonkers tax after deducting tax withheld and
credits that you are entitled to claim. For
more information, see Form IT-2105-1,
Instructions for Estimated Income Tax for
Individuals.

if you paid estimated tax for 1990, you will
automatically receive a 1991 estimated tax
packet in the mail. If you did not pay
estimated tax for 1990, or do not receive your
packet by the date your first payment is due
(generally April 15), call or write us for forms
and instructions. See How to Get Forms on

page 6.

Form IT-201-ATT, Summary of
Other Credits and Taxes

Complete this form if you are subject to any
other New York State or New York City taxes.
You can also use this form to claim other New
York State credits. For more information, see
Instructions for Form IT-201-ATT on page 21.

Form IT-220, Minimum Income
Tax (items of Tax Preference)

Complete this form if you have federal tax
preference items such as ACRS depreciation,
intangible drilling costs, depletion, or
charitable contributions of appreciated
property totaling more than $5,000 ($2,500 if
you are married and filing separately). You
may have to file Form IT-220 even if you are
not required to file federal Form 6251,
Alternative Minimum Tax - Individuals. For
more information, see the instructions for
Form 1T-220. 5 1

Form IT-221, Disability Income
Exclusion

Complete this form to figure the amount of
your disability income that may be excluded
from income on Form |T-201. To qualify you
must have retired due to permanent and total
disability and you must not have reached age
65 when your tax year ended. For more
information, see Form IT-221.

Form IT-230, Separate Tax on
Lump-Sum Distributions

Complete Form I1T-230 if you used federal
Form 4972 to figure your federal tax on a
lump-sum distribution from a qualified
retirement plan. For more information, see the
instructions for Form 1T-230.

(continued)
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Other Forms You May Have to File (continued)

Form I1T-399, New York State
Depreciation

Complete this form if you are an individual,
partnership, estate or trust to figure your
New York depreciation deduction for property
placed in service during taxable years
beginning in 1981, 1982, 1983, and 1984, and
for property placed in service outside New
York State in taxable years beginning after
December 31, 1984 (including property on
which ACRS depreciation was figured in
accordance with the federal Tax Reform Act
of 1986). Also use Form |T-399 to figure your
adjustment for the federal ACRS deduction
and the year of disposition adjustment. For
more information, see Form [T-399.

Form IT-201-X, Amended
Resident Income Tax Return

Generally, an amended return claiming credit
for, or a refund of, an overpayment must be
filed within three years of the date that the
original return was filed, or within two years
of the date the tax was paid, whichever is
later. However, if you file an amended federal

return showing a change in your taxable
income, tax preference items, total taxable
amount or capital gain or ordinary income
portion of a lump-sum distribution, or credit
for child and dependent care expenses, you
must also file an amended New York State
return within 90 days from the date you
amend your federal return.

You must also file an amended return to
correct any error on your original state return
and to report changes made by the Internal
Revenue Service.

If the Internal Revenue Service changes
the taxable income, tax preference items,
total taxable amount or capital gain or
ordinary income portion of a lump-sum
distribution, or disallows your refund claim
or credit for child and dependent care
expenses that you reported on your federal
return, you must report these changes to
the New York State Tax Department within
90 days from the date the Internal Revenue
Service makes its final determination.

To amend your 1990 return, you must use
1990 Form 1T-201-X. Since we cannot act on
your amended return until we have completed

the processing of all original returns, there
may be some delay in processing your
amended return. If you need forms, see How
to Get Forms on this page.

For more information, see Publication 380,
How to Amend Your New York State Income
Tax Return.

Form CT-33-D, Tax on
Premiums Paid or Payable to
an Unauthorized Insurer on
Risks Located Within

New York State

Complete this form if you have purchased or
renewed a taxabie insurance contract from an
insurer not authorized to transact business in
New York State under a Certificate of
Authority from the Superintendent of
Insurance. You will be liable for a tax of 3.6%
of the premium. The return must be filed
within 60 days following the end of the
calendar quarter in which the contract was
purchased or renewed. For more information,
see Form CT-33-D and TSB-M-90(9)C.

When to File

File your return as soon as you can after
January 1, 1991, but not later than the due
date, April 15, 1991. (If you are required to
file your 1990 federal return at the IRS
Service Center in Andover, Massachusetts,
the filing deadline for your 1990 return is
April 16, 1991.) If you file late, you may have
to pay penalties and interest. See Penalties
and Interest on page 8.

Extension of time to file — If you know that
you cannot meet the filing deadline, ask for
an extension of time by filing Form I7-370,
Application for Automatic Extension of Time
to File for Individuals and Gift Tax Return
Filers. The time to file will be automatically

extended for four months if you file Form
IT-370 on time and, if required, pay the tax
you owe with it. If you do not expect to owe
any tax and you are filing federal Form 4868
to extend the time to file your federal return,
you can aiso use a copy of your Form 4868
to extend the time to file your New York
return instead of filing Form [T-370. Write NY
State Copy in the top margin.

If you are required to pay your tax when you

request your extension, mail Form IT-370 with
your payment to NYS Income Tax, Processing
Center, PO. Box 1195, Albany, NY 12201-1195.

If you are not required to pay any tax when
you request your extension, mail Form IT-370

(or the copy of your federal Form 4868) to
NYS Income Tax, W. A. Harriman Campus,
Albany, NY 12227-0125.

When you file, you must use Form IT-201;
you cannot file Fast Form IT-100 or Form
1T-200.

If you are a US citizen abroad and you
qualify for an automatic two-month extension
of time to file your federal return, you are
automatically granted a two-month extension
to file your New York return. For more
information, see Publication 88, General Tax
Information for New York State Nonresidents
and Part-Year Residents.

Where to File

Use the preaddressed envelope that came
with your tax packet. If you do not have one,
address your envelope as follows:

For refund returns —
NYS Income Tax
W. A. Harriman Campus — Refund '90
Albany, NY 12227-0125

For all other returns —
NYS Income Tax
W. A. Harriman Campus
Albany, NY 12227-0125

Campus, Albany, NY 12227.

How to Get Forms
You can get forms and publications at many banks and public
libraries, or by using the Forms Order Blank in the tax packet
mailed to you. You can also get forms by calling toll free
(from New York State only) 1 800 462-8100. From areas
outside New York State, call (518) 438-1073. If you want to
write instead of calling, address your letter to NYS Tax
Department, Taxpayer Assistance Bureau, W. A. Harriman
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Reminders

Refunds/Real Property Tax Credit

Even if you do not have to file a return, you
should file to get a refund if New York State,
New York City or Yonkers income taxes were
withheld from your pay. You may also be
eligible for a refund if you are qualified to
claim the real property tax credit. If you
qualify, file Form 1T-214 to claim the refund for
this credit. For more information on the real
property tax credit, see Homeowners and
Renters on page 3 of these instructions.

Name and Social Security Number

You must enter your name and social security
number on all forms you send to us. If you
are making a payment, write your social
security number and 71990 Income Tax on
your check or money order.

Whole Dollar Amounts

You may round all money items on your
return to the nearest dollar. For example,
round $10.49 to $10; round $10.50 to $11. If
you round to the nearest dollar, round for all
amounts.

Household Credit

If you are single, with federal adjusted gross
income of $28,000 or less and cannot be
claimed as a dependent on another
taxpayer’s federal return, you qualify for a
$20 to $75 household credit.

If you are married, a head of household (with
qualifying person) or a qualifying widow(er)
with dependent child with federal adjusted
gross income of $32,000 or less and cannot
be claimed as a dependent on another
taxpayer’s federal return, you qualify for a
household credit of $15 to $75 plus $5 to $15

for each exemption you claim on your federal
return.

If you are a New York City resident, you may
also qualify for a New York City household
credit.

For more information on the New York State
household credit, see the instructions for line
53 on page 16 of these instructions. For more
information on the New York City household
credit, see the instructions for line 60 on
page 17 of these instructions.

Wage and Tax Statements

Your employer must give you a wage and tax
statement — either federal Form W-2 or New
York State Form [T-2102. This statement
shows your total earnings and the amount of
New York State, New York City and Yonkers
taxes withheld from your pay during the year.

If you received periodic annuity, pension,
retired pay or IRA payments and income tax
was withheld, the payer must give you a
statement, either federal Form W-2P or New
York State Form |T-2102-P. This statement
shows the amount of your gross and taxable
retirement plan payments, and the New York
State, New York City and Yonkers tax
withheld from your payments during the year.

If you received payments of lottery
distributions or horse racing proceeds and
income tax was withheitd from those
payments, you will receive federal Form W-2G
or New York State Form IT-2102-G, Statement
for Recipients of Certain Gambling Winnings.
This statement shows your total payments
and the amount of New York State, New York
City and Yonkers taxes withheld during the
year.

You must attach Copy 2 of your wage and tax
statement(s) to the area indicated on the front
of your return. If you have not received your
statement by February 15, 1991, or if it is
incorrect or lost, contact your employer.

Paid Preparers Must Sign Your Return

Anyone you pay to prepare your return must
sign it and fill in the other blanks in the paid
preparer’s area of your return. The preparer
required to sign your return must sign it by
hand; signature stamps or labels are not
acceptable. If someone prepares your return
and does not charge you, that person should
not sign it.

Paid preparers may be subject to a penalty
for failure to comply with certain
requirements. For more information, see
Penalties and Interest on page 8.

Paid preparers should get Publication 50,
Information for Paid Preparers of New York
Income Tax Returns, for more details.

Computer Filled-In Returns

If you use a computer to fill in your return, be
sure you meet these requirements:

O If you do not use the official income tax
forms that we provide, any computer-
generated form you use must comply with
the guidelines in Publication 75,
Specifications for Reproduction of 1990
New York State Income Tax Forms.

[J Your software must conform to current
federai and state income tax laws.

Don’t Delay Your Refund

We want to send your refund to you as soon as possible. You can help us by filing an error-free return. This way, we will not have to send
your return back to you for your signature or ask for other information such as your wage and tax statements or your correct filing status.
Please check the figures on your return and carefully follow steps 5, 6, 7, 8 and 9 on pages 20 and 21 of these instructions.
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Penalties and Interest

Interest — Daily compounded interest will be
charged on income tax that is not paid on or
before April 15, 1991, even if you received an
extension of time to file your return. Interest
is a charge for the use of money and may
not be waived.

If we have to pay interest to you because we
don't issue your refund check by July 15,

1991 (or, if your return is filed after April 15,
1991, within 3 months from the date it is
filed), it also will be compounded daily.
However, we will not pay interest to you if
your return cannot be processed. To be
processed, your return must show your name,
address, social security number, signature
and the information needed to mathematically
verify your tax liability.

Late filing penalty — If you file late, you

will be charged a penalty of 5% of the tax
due for each month, or part of a month, the
return is late, up to a maximum of 25%,
unless you extend the time to file or attach to
your return an explanation showing
reasonable cause for the delay. If your return
is more than 60 days late, this penalty will
not be less than the lesser of $100 or 100%
of the amount required to be shown as tax
due on the return, reduced by any tax paid
and by any credit which may be claimed. For
information on getting an extension of time to
file your return, see When to File on page 6
of these instructions.

Late payment penalty — If you do not

pay your tax when due, you will be charged
a penalty of 2 of 1% of the unpaid amount
for each month or part of a month it is not
paid, up to a maximum of 25%. This penalty
is in addition to the interest charged for late
payments.

This penalty may not be charged if you
attach to your return an explanation showing
reasonable cause for paying late.

If you figure your tax incorrectly — You
may have to pay a penalty if the tax you
report on your return is less than your correct
tax. If you are off by more than 10% or
$2,000, whichever is more, you may have to
pay this penalty. The penalty is 10% of the
difference between the tax you reported and
the tax you actually owe.

Underpayment of estimated tax penalty —
If your 1990 withholding and estimated tax
payments do not equal at least 90% of your
1990 tax or 100% of your 1989 tax (based
upon a return covering 12 months), you may
be subject to a penalty for underpayment of
estimated income tax. Attach Form IT-2105.9,
Underpayment of Estimated Income Tax by
Individuals and Fiduciaries, to show how you
figured the penalty, or which exceptions to
the penalty apply. For more information, see
the instructions for Form [T-2105.9.

Negligence penalty — If your return does
not show all of the tax imposed under the Tax
Law, its rules or regulations, due to
negligence or intentional disregard but not
with intent to defraud, you will be charged a
penalty of 5% of any deficient amount. In
general, a deficiency is the difference
between the correct tax and the tax shown on
your return. In addition, 50% of the interest
due on any underpayment resulting from
negligence will be added to your tax.

Fraudulent returns — If any part of a
deficiency is due to fraud, you will be
charged a penalty of 50% of the deficiency.

In general, a deficiency is the difference
between the correct tax and the tax shown on
your return. in addition, 50% of the interest
due on any deficiency resulting from a
fraudulent act will be added to your tax.

Frivolous returns — A penalty of up to $500
will be imposed on any person who files a
frivolous tax return. A return is considered
frivolous when it does not contain information
needed to judge the correctness of the tax
return, or reports information that is obviously
and substantially incorrect, and intended to
delay or impede the administration of Article
22 of the Tax Law or the processing of the
return. This includes altering or striking out
the preprinted language above the space
provided for your signature.

This penalty is added to any other penalty
provided by law.

Failure of paid preparers to conform to
certain requirements - A penalty of $50 per
return or claim for refund will be assessed a
paid preparer for failure to comply with any of
the following requirements:

— failure to sign the tax return or claim for
refund;

— failure to include the identifying number of
the paid preparer (if an individual paid
preparer is an employee of an employer or
a partner in a partnership which is a paid
preparer, the return or claim for refund
must also include the identifying number
of the employer or partnership);

— failure to furnish a completed copy of the
tax return to the taxpayer not later than
the time the return is presented for the
taxpayer’s signature;

— failure to keep a completed copy of the
return prepared for each taxpayer or to
keep the name and identification number
of each taxpayer for whom a return was
prepared on a list and to make the copy
or list available for inspection upon
request. The period for keeping a
completed copy of the return or
information on the list is three years after
the due date of the return (without regard
to extensions) or three years after the date
the return was presented to the taxpayer
for signature, whichever is later.

For each of the requirements listed above, a
paid preparer may be subject to a maximum
penalty of $25,000.

Privacy Notification

Our authority to require personal
information, including social security
numbers, is found in sections 651, 652, 658,
697, 1306, 1312, 1332 and 1342 of the Tax
Law, Article 2-E of the General City Law,
and Part 152 of our personal income tax
regulations.

We will use this information primarily to
process your tax return and collect your
personal income tax for the state or city of
New York, the income tax surcharge on
residents for the city of Yonkers or the
earnings tax on nonresidents for the city of
New York or Yonkers, whichever may apply
to you. We may also use it to help enforce
other taxes under the Tax Law, for tax
refund offset programs and exchange of tax
information programs authorized by sections
171-a, 171-b, 171-¢c, 171-d, 171-e and 697 of
the Tax Law, and for any other purposes
authorized by law.

Your failure to provide the required
information may subject you to civil or
criminal penalties, or both, under the Tax
Law or the Penal Law.
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Our authority to maintain this information is
found in section 697(e) of the Tax Law and
section 152.8 of our personal income tax
regulations. This information will be
maintained by the Director, Data Management
Services Bureau, NYS Tax Department,
Building 8, Room 905, W. A. Harriman
Campus, Albany, NY 12227; telephone (from
New York State only) 1 800 CALL TAX

(1 800 225-5829); from outside New York
State, call (518) 438-8581.

Federal/State
Tax Agreement

Under authority of federal and New York
State laws, the New York State Department of
Taxation and Finance and the Internal
Revenue Service have entered into a
federal/state agreement for the mutual
exchange of tax information.
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Need Help?

We will answer your tax questions if you call
us (see Information below), but we cannot fill
in your return for you.

You can get help filling in your return from:

— Volunteer Income Tax Assistance (VITA) and
Tax Counseling for the Elderly (TCE).
Volunteers will give free help to lower
income, elderly, handicapped and non-
English-speaking individuals. Watch for VITA
and TCE information in your community or
call the toll-free telephone number
1 800 CALL TAX (1800 225-5829) for the
location of the volunteer assistance site
nearest you.

— Senior citizens centers; contact center for
dates and times.

— Social service agencies.

Information

For information or answers to your New York
State tax questions, call toll free (from New
York State only) 1 800 CALL TAX

(1 800 225-5829). From areas outside New
York State, call (518) 438-8581. Telephone
assistance is available from 8 a.m. to 5 p.m.
Monday through Friday. To make sure that Tax
Department employees give courteous
responses and correct information to
taxpayers, a Tax Department supervisor
sometimes monitors telephone calls. No record
is kept of any taxpayer’s name, address or
social security number.

If you have a question about the status of your
refund check, see When to Call About Your
Refund in the next column,

If you want to write instead of calling, address
your letter to NYS Tax Department, Taxpayer
Assistance Bureau, W. A. Harriman Campus,
Albany, NY 12227.

When to Call About Your Refund

Generally, early filers get their refund
checks first. However, if you file after April
1, you may not receive your refund check
for at least 12 weeks. If you have to call to
ask where your refund check is, please wait
until after April 16; then call toll free (from
New York State only) 1 800 443-3200. From
areas outside New York State, call

(518) 438-6777.

Trying to Resolve a Problem with
the Tax Department?

New York State has a Problem Resolution
Program for taxpayers who have been
unable to resolve a problem with the Tax
Department. If you have a tax problem that
you cannot clear up through normal
channels, you may seek help from one of
our Problem Resolution Officers (PROs).

You may call or write to the PRO serving
your area. You can get the address and
telephone number by calling us (see
Information on this page).

Hotline for the Hearing and
Speech Impaired

If you have a hearing or speech impairment
and have access to a Telecommunications
Device for the Deaf (TDD), you can get
answers to your New York State tax
questions by calling our toll-free hotline

1 800 634-2110 (within New York State).
Hours of operation are from 9 a.m. to 4:45
p.m., Monday through Friday. If you do not
own a TDD, check with independent living
centers or community action programs to
find out where machines are available for
public use.

Return a Gift to Wildlife

Lk

For This Line
On Your NYS Tax Form

Through the simple gesture of
making a contribution on your
New York State Tax Form,
thousands of you have Returned
a Gift to Wildlife.

You have helped fund more than
180 projects that enhance fish
and wildlife populations, maintain

If you want to

Return a Gift to Wildlife
enter amount $5, 10, 20, other 00

their habitat and educate citizens
about wildlife. Some species that
are benefiting from your
contributions are the moose,
Karner Blue Butterfly, Kemp’s

New York State Department of Environmentat Conservation
Mario M. Cuomo, Governer Thomas C. Jorling, Commissioner

ridley sea turtle and the bald
eagle.

Please continue your support.

For more information write to:
Return A Gift to Wildlife

New York State Department of
Environmental Conservation

50 Wolf Road, Room 532,
Albany, NY 12233-4830
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Steps for Preparing
Your Return

Prepare your federal return first; much of
the information on your New York State
return will be the same. In many cases
when New York State and federal tax laws
are similar, the New York instructions do not
repeat all the requirements, but instead,
explain the differences.

If you elected to file federal Form 8814 with
your federal return, the amount of your child’s
investment income over $1,000 that was
included in your federal gross income will be
reported on your New York return and taxed
at your rate. In this case, you will not file a
New York return for your child. However, it
will be advantageous for you to file a New
York return for your child since there will not
be any New York tax on the first $2,800 of
your child’s investment income. To qualify for
filing a New York return for your child, you
must first file a federal return and federal
Form 8615 (instead of federal Form 8814) to
report your child’s investment income.

Step 1

Get all forms and publications you
need.

If you need any forms or publications, see
How to Get Forms on page 6.

Step 2
Get your tax records together.

If you received a salary or wages, get all your
1990 wage and tax statements together.
These can be either New York Form [T-2102
or federal Form W-2. Only your employer can
issue or correct these forms. If you have not
received your wage and tax statements by
February 15, or if the form you received is
incorrect, contact your employer.

If you had tax withheld from annuities,
pensions, retired pay or IRA payments, get
together all of your New York Form(s)
IT-2102-P or federal Form(s) W-2P. If you had
tax withheld from your lottery distributions or
horse racing proceeds, you will need your
federal Form W-2G or New York State Form
IT-2102-G.

If you paid income taxes to another state, a
local government within another state, the
District of Columbia or a province of Canada,
get a copy of the income tax return you filed
with that taxing authority.

If you made payments during the year for
your New York State, New York City or
Yonkers estimated tax, check your payments
or credits that were applied to your 1990 tax
year.

If you plan to take any credits or deductions,
get all the supporting information and records
you will need.

Step 3
Fill in your return.

Fill in your return using the line-by-line
instructions for Form 17-201 that begin on
page 10. Then continue with Step 4 on
page 20.



1Iiine-by-Line Instructions for Form IT-201

All information on your return, except for your
mailing address, should be for the calendar
year January 1 through December 31, 1990,
or for your fiscal year. If you are filing for a
fiscal year, enter the month and day your tax
year began, and the month, day and year
that it ended at the top of the front page.

Make your entries in the white areas of Form
1T-201.

Name and Address Box

Do not write in this box or attach your
mailing label until you have completed and
checked your return.

Step 5 on page 20 of these instructions will
tell you how to complete this section of your
return.

Item A
Filing status

Show your filing status by checking only one
box. in nearly all cases, you must use the
same filing status on your state return that
you used on your federal return. If you did
not have to file a federal return, use the
same filing status that you would have used
for federal income tax purposes.

The only exception to this rule applies to
married taxpayers who file a joint federal
return where one spouse is a New York State
resident and the other spouse is a
nonresident or part-year resident. In this case
you must either:

1) file separate New York returns using filing
status @; or

2) file jointly, as if you both were New York
State residents, using filing status @.

Item B

Did you itemize your deductions on your
1990 federal return?

If you itemized your deductions on your 1990
federal income tax return, check the Yes box.
If you claimed the standard deduction on
your federal return, check the No box.

Item C
Can you be claimed as a dependent?
If you can be claimed as a dependent on

another taxpayer’s federal return, check the
Yes box. If not, check the No box.

Item D

Do you want a tax packet sent to you next
year?

Many taxpayers who pay others to prepare
their returns do not use the income tax
packets mailed to them each year. If you do
not need a packet mailed to you next year,
check the box.

The Tax Department will then send you a
mailing label which you or your tax preparer
should use on your 1991 return.

By telling us that you do not need a packet
next year, you will help reduce printing and
mailing costs. )

Item E
Federal Exemptions

Enter in the box the number of exemptions
claimed on line 6e of your federal return.

Federal Income and
Adjustments

The amounts on lines 1 through 19 must
be the same as the income, (losses), total
adjustments and adjusted gross income
reported on your federal return.

If you did not have to file a federal return,
report the same income you would have
reported for federal income tax purposes.

Line 1
Wages, salaries, tips, etc.

Enter the total of all wages, salaries, fees,
commissions, bonuses, tips, fringe benefits,
etc., reported on your 1990 federal return.
Include all of these items even if they were
not reported by your employer on a wage and
tax statement or other income statement.

Line 2
Taxable interest income

Enter the taxable interest income reported on
your federal return.

Line 3

Dividend income

Enter the dividend income reported on your
federal return.

Line 4

Taxable refunds of state and local income
taxes

Enter the total taxable state and local income
tax refunds included as income on your
federal return. Also enter this amount on

line 24.

Line 5
Alimony received

Enter the total alimony received as reported
on your federal return.

Line 6
Business income or (loss)

Enter your business income or (loss) reported
on your federal return and attach a copy of
your federal Schedule C.

If you are self-employed and carry on a trade,
business or profession in New York City, you
may also be required to file Form NYC-202,
City of New York Unincorporated Business
Tax Return. For more information, see
Instructions for Form NYC-202. You can get
this form and its instructions by calling the
NYC Department of Finance, Taxpayer
Assistance, at 1 (718) 935-6000, or by visiting
the NYC Department of Finance, Forms
Distribution Window, 25 EIm Place, 3rd
floor, Brooklyn, NY from 9 a.m. to 5 p.m.,
Monday through Friday. The NYC
Department of Finance also operates an
automated New York City tax forms ordering
service, 24 hours a day, seven days a week;
call 1 (718) 935-6739. Since New York State
does not administer the New York City
unincorporated business tax, do not file your
NYC-202 with your state return.
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Line 7
Capital gain or (loss)

Enter your capital gain or (loss) from the sale
or exchange of property, including securities,
as reported on your federal return. Attach to
your state return a copy of federal Schedule
D and any related schedules.

Line 8

Capital gain distributions not reported
on line 7

Enter the amount reported on your federal
return.

Line 9

Other gains or (losses)

Enter the other gains or (losses) from the
sale or exchange of assets used in a trade or
business, as reported on your federal return.
Attach a copy of federal Form 4797.

Line 10
Taxable amount of IRA distributions

Enter the amount reported on your federal
return.

Line 11
Taxable amount of pensions and annulitles

Enter the amount reported on your federal
return.

Line 12

Rents, royalties, partnerships, estates,
trusts, etc.

Enter the amount reported on your federal
return and attach a copy of your federal
Schedule E.

Line 13
Farm income or (loss)

Enter the amount reported on your federal
return and attach a copy of your federal
Schedule F.

Line 14
Unemployment compensation (insurance)

Enter the amount reported on your federal
return.

Line 15
Taxable amount of social security benefits

Enter the amount of taxable social security
benefits (and tier 1 railroad retirement
benefits) reported on your federal return. Also
enter this amount on line 25.

Line 16

Other income

Enter the total other income reported on your
federal return. Write each type of income and
its amount in the white area on line 16. If you
need more room, make a list showing each
type of income and its amount and attach the
list to your New York return.



Line 17

Add lines 1 through 16 and enter the total on
line 17.

Line 18
Total federal adjustments to income

Enter the total adjustments to income
reported on federal Form 1040, line 30. These
include penalty on early withdrawal of
savings, deduction for self-employment tax,
JRA deduction and spouse’s IRA deduction,
as well as other adjustments. Write each
adjustment and its amount in the white area
on line 18. If you need more room, make a
list showing each adjustment and its amount
and attach the list to your New York return.

If you did not have to file a federal return,
claim the same adjustments to income you
would have claimed for federal income tax
purposes.

Line 19
Federal adjusted gross income

Subtract line 18 from line 17 and enter the
result on line 19. This amount must be the
same as the adjusted gross income from your
federal return.

New York Adjustments/
New York Adjusted
Gross Income

Certain items of income not taxed by the
federal government are taxed by New York
State. These New York additions must be
included in your federal adjusted gross
income. Enter any of the listed additions on
lines 20 through 22. There are also certain
items of income taxed by the federal
government but not taxed by New York State.
These New York subtractions must be
deducted from your federal adjusted gross
income. Enter any of the listed subtractions
on lines 24 through 28. See the instructions
for these lines to identify any additions and
subtractions that apply to you. For more
information on additions and subtractions,
see Publication 382, How to Figure Your New
York State Additions and Subtractions.

Partners — If you have income from a
partnership, include any New York additions
and subtractions that apply to that income.
Determine your share of partnership additions
and subtractions from the partnership return,
Form 11-204.

Beneficiaries (estates and trusts) — If you
have income from an estate or trust, any New
York additions and subtractions that apply to
that income, as well as any additions to or
subtractions from federal itemized deductions,
will be shown in your share of a single
fiduciary adjustment. If the adjustment is a
net addition, enter this amount on line 22; if
the adjustment is a net subtraction, enter this
amount on line 28. Identify this item as a
fiduciary adjustment.

If you filed federal Form 4870, Tax on
Accumulation Distribution of Trusts, the
income you reported on line 1 of Form 4970
is not included on Form IT-201, line 12. Since
the Internal Revenue Code considers the
distribution part of federal gross income, you
must include it on line 22; be sure to identify
the source of this income as Form 4970
income.

S corporation shareholders — If you are a
shareholder of a federal S corporation for
which the election to be a New York S

corporation was in effect for the taxable year,
include any of the following additions and
subtractions that apply to your pro rata share
of S corporation items of income, loss or
deduction. Additions A-18 and A-19 and
subtraction S-22 do not apply to you since
they apply only to nonelecting S corporations.
If the election to treat the corporation as a
New York S corporation terminated during the
taxable year, you must allocate those items
(see Publication 382 for more information).
Obtain your share of S corporation items of
income, loss and deduction from the S
corporation’s Form CT-3-S.

If you were not eligible to make the election
to treat your corporation as a New York S
corporation because the corporation was not
subject to Article 9-A franchise tax, include
any of the additions and subtractions below
that apply to your pro rata share of S
corporation items of income, loss or
deduction. Additions A-17, A-18, A-19 and
A-20, and subtractions S-21 and S-22 do not
apply to you since they apply only to electing
and nonelecting New York S corporations.

If gain or loss is recognized on your federal
income tax return due to the disposition of
stock or indebtedness of an S corporation
that did not elect to be a New York S
corporation for any taxable year after
December 31, 1980, make addition A-20 or
subtraction S-21, whichever applies to you.
You must make the adjustments for the
taxable year of the S corporation that ends in
your taxable year.

New York Additions

Line 20

Interest income on state and local bonds
(but not those of New York State and local
governments within the state)

Enter any interest income on state and local
bonds (but not those of New York State and
local governments within the state) that you
received or that was credited to you during
1990 if it was not included in your federal
adjusted gross income.

Line 21

Public employee 414(h) retirement
contributions

It you are a Tier III or Tier IV member of the
New York State or New York City retirement
systems (including the New York State and
New York City Teachers’ Retirement Systems),
or an employee of the State or City University
of New York who belongs to the TIAA/CREF
Optional Retirement System or a New York
City uniformed force member, enter the
amount of 414(h) retirement contributions
shown on Copy 2 of your wage and tax
statements, Form 1T-2102 or federal Form W-2.
New York City uniformed force members
include police, firefighters, corrections officers
and transit, housing authority and sanitation
police.

Do not enter on line 21 contributions to a
section 401(k) deferred arrangement, section
403(b) annuity or section 457 deferred
compensation plan (section 612(b)(26) of the
Tax Law).

Line 22

Other additions

The adjustment for accelerated cost
recovery system (ACRS) deduction is no
longer identified on Form IT-201. If you file
Form IT-399, New York State Depreciation,
include your ACRS addition in the amount
for line 22. For more information see

addition A-14.
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Identify any of the following additions that
apply to you by writing the item number and
the amount of each addition in the white area
on line 22. Enter the total amount of these
other additions on line 22 in the money
column.

A-1 Interest or dividend income received by
you or credited to you during 1990, on bonds
or securities of any United States authority,
commission or instrumentality that federal
laws exempt from federal income tax but not
from state income tax (section 612(b)(2) of the
Tax Law).

A-2 Income taxes that were deducted from
your federal gross income (section 612(b)(3)
of the Tax Law). For example, if