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New York State Department of Taxation and Finance

1986 Instructions for Form 1T-2105.9

Underpayment of Estimated Income Tax by Individuals

General Instructions

Everyone must prepay each year’s tax,
either by having tax withheld or by paying
estimated tax. If your withholding and
estimated tax payments during 1986 were
less than your income tax for 1986, you
may be charged a penalty on the amount
of the underpayment.

Use Part | of Form [T-2105.9 to see if you
prepaid enough tax in each payment
period. If you did not, use Part Il to figure
the penalty for that period.

If you checked filing status @ or @ on
your New York State return, each spouse
must figure his or her penalty on a
separate Form IT-2105.9.

The penalty for each installment is figured
separately. Income taxes withheld from
your salary, pension, etc., are considered
payments of estimated tax in equal
installments on the four instaliment dates,
unless you prove otherwise.

Penalty rate — The present penalty rate is
7.9% (.079). For information as to whether
or not the rate will change on March 1,
1987, please wait until after February 1,
1987 to call toll-free 1-800-342-3536. From
outside New York State, call
1-518-438-8581. The rate does not have to
be compounded daily when figuring the
penalty.

Period of underpayment — The penalty is
applied to the number of days that the
installment was not paid. You figure the
period of the underpayment by counting
the number of days after the due date of
the installment to and including the date of
payment or April 15, 1987, whichever is
earlier.

Farmers and fishermen — If your New
York adjusted gross income from farming
or fishing is at least two-thirds of your New
York adjusted gross income for 1985, or
1986, you cannot use this form. Instead,
attach a copy of federal Form 2210F,
Underpayment of Estimated Tax by
Farmers and Fishermen, to show how you
figured the penalty or which exceptions

apply.

Exceptions to penalty — No penalty will

be due if:

(a) the tax due (after deducting tax
withheld) is less than $100. If you owe
two taxes (for example, New York State
and City of New York), no penalty is
due if you owe less than $200. If you
owe three taxes (New York State, City
of New York and City of Yonkers) no
penalty is due if you owe less than
$300; or

(b) you did not have any New York State
tax liability for the preceding taxable
year, the preceding taxable year was a
taxable year of 12 months, and
throughout the preceding taxable year
you were a New York State resident, or
a nonresident who had New York
adjusted gross income; or

(c) an installment of estimated tax is due
on or after an individual’s death; or

(d) the underpayment was caused by a
casualty, disaster or other unusual
circumstances; or

(e) you retired in 1985 or 1986 after
reaching the age of 62, or you became
disabled, and the underpayment was
due to reasonable cause and not to
willful neglect.

If you are requesting a waiver of the
penalty, attach a statement to Form
IT-2105.9 containing all the facts necessary
to justify your request.

Privacy act — The Personal Privacy
Protection Act requires the Tax Department
to set forth: its authority for asking for
personal information from you or your
employer, how such information will be
used, what could happen to you if you fail
to provide such information, and its
authority to maintain such information.

For more information on the Personal
Privacy Protection Act, see the instructions
for Forms IT-201 or IT-203 or call toll-free
1-800-342-3536. From areas outside New
York State, call (518) 438-8581.

Instructions for Figuring
Your Penalty

If filing for a fiscal year, enter the month
and day your tax year began and the
month, day and year that it ended in the
spaces provided at the top of page 1.

Name and Social Security Number Box
Enter in the spaces at the top of the form
your name and social security number. If
you filed either a joint return or separate
returns on one form, also enter your
spouse’s name.

Part 1 — Figuring Your
Underpayment

Line 1 — Enter your total tax from line 68
of Form IT-201 or line 63 of Form |T-203.
Reduce the amount on line 68 of Form
IT-201 by any gift for wildlife entered on
line 67 of Form IT-201, or by any real
property tax credit claimed on line 69 of
Form IT-201.

Line 4 — If this line is less than $100, you
do not owe a penalty and need not attach
Form IT-2105.9 to your tax return. Also, you
do not have to complete this form if you
owe two taxes (for example, New York
State and City of New York) and line 4 is
less than $200, or you owe three taxes
(New York State, City of New York and City
of Yonkers) and line 4 is less than $300.

Line 5 — Enter your 1985 tax from line 68
of your 1985 Form |7-201 or line 63 of your
1985 Form IT-203. Reduce the amount on
line 68 of Form IT-201 by any gift for
wildlife entered on line 67 of Form IT-201,
or by any real property tax credit claimed
on line 69 of Form IT-201.

If you did not file a 1985 return or if your
1985 tax year was for a period of less than
12 months, do not complete line 5. Instead,
enter the amount from line 2 on line 6.

You will not have to pay a penalty or
complete this form if you had no tax
liability for 1985, you were a New York
State resident, or a nonresident who had
New York adjusted gross income, during all
of 1985 and your 1985 tax return was for a
full 12 months.

Line 8 — If your income varies during the
year (for example, you receive unexpected
or seasonal income not subject to
withholding in April or later), complete the
annualized income installment worksheet
on page 3 of these instructions. Separate
worksheets are provided so that you can
figure annualized installments of New York
State, City of New York and City of Yonkers
taxes. If you complete line 8 for any
payment period, you must complete it for
all payment periods.

Line 9 — Enter the amounts from line 7 in
each column. However, if you elect to
annualize your installments at line 8, and it
is to your advantage, enter the arnounts
from line 8 in each column.

Line 10 — Enter the total of New York
State, City of New York and City of Yonkers
estimated tax paid and tax withheld for
each period. If you worked all year, figure
even payments of income tax withheld by
dividing the total amount withheld by 4,
and include the result in each column.

Instead of making the estimated tax
payment due January 15, 1987, you can file
your return and pay all the tax due by
February 2, 1987. If you do this, enter the
amount of tax you pay with your return on
line 10, column (d).

Line 11 — Enter any overpayment (or
underpayment) from the prior payment
period.
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Line 12 — In column (a), enter the amount
from line 10. In the other columns, add
lines 10 and 11 if Line 11 is an
overpayment. Subtract line 11 from line 10
if line 11 is an (underpayment).

Line 13 — If line 9 is greater than line 12,
subtract line 12 from line 9. The result is
an underpayment which should also be
entered on line 14 for the same payment
due date and on line 11 for the next
payment due date. If line 12 is greater than
line 9, subtract line 9 from line 12. The
result is an overpayment which should also
be entered on line 11 for the next payment
due date.

NOTE: If line 12 is a negative amount, your
total underpayment at line 13 is the installment
due at line 9 plus the line 12 amount.

Part Il — Figuring
the Penalty

Complete this part only for periods in
which there is an underpayment.

Line 15 — Enter the date of payment or
April 15, 1987, whichever is earlier. If you
reduce a line 10 amount by an
underpayment from a prior period, the
underpayment is considered to be paid on
the due date of the later period.

Line 16 — Line 16a is for figuring the
number of days at the present penalty rate
of 79%. Line 16b is for figuring the
number of days at the new penalty rate if
the rate changes cn March 1, 1987.

Example 1 — You were required to pay
1986 estimated tax but did not do so.
The penalty rate changed on March 1,
1987. You would figure the number of
days for the first payment due date
(April 15, 1986) as follows:

Line 16a — from April 15, 1986 to
February 28, 1987 — 319 days

Line 16b — from February 28, 1987 to
April 15, 1987 — 46 days

You would figure the days for the other
payment due dates in a similar manner.

Line 17 — To compute the penalty on line
17a, multiply the number of days on line
16a (divided by 365) x 7.9% x the amount
on line 14.

Example 2 — On line 14 you entered
$200 and on line 16a you entered 122
days. You would figure the amount to be
entered on line 17a as follows:

122/365 x 7.9% x $200= $5.28

Complete line 17b (if the penalty rate
changes on March 1, 1987) by multiplying
the number of days on line 16b (divided by
365) times the new rate times the amount
on line 14.

Enter the total of lines 17a and 17b on line
17c.

Line 18 — Add the amounts on line 17¢
and enter the result on line 18. Check the
box on line 80 on Form IT-201, or on line
74 on Form IT-203, and enter the amount of
the penalty in the space provided. If you
owe tax, include the penalty in the amount
that you pay.

If you show an overpayment on your
return, do not reduce the overpayment by
the amount of the penalty. As explained
above, check the box and enter the
amount of the penalty in the space
provided. We will reduce your overpayment
by the amount of the penalty and refund
the difference to you. If you indicate that
you want your overpayment applied to your
1987 estimated tax, we will apply the
difference to your 1987 estimated tax.

instructions for Annualized Income
Instaliment Worksheet — New York
State

Line 1 — Attach a schedule showing how
you figured your total New York income for
each period.

Line 7 — If you claim the standard
deduction on line 7, the amount that you
can enter is shown below:

Single taxpayers $2,600
All others $3,000

If you are married, filing separately (on one
return or on separate returns), you can
divide the allowable standard deduction
any way you want. However, your total
combined standard deduction cannot
exceed $3,000.

Line 11 — If you checked filing status @
or @ and your annualized total New York
income on line 3 is $38,000 or less, you
can claim the family adjustment. If you
checked filing status @, @ or ®, enter
“0” on line 11.

Filing status @ — If you checked filing
status @, you and your spouse must
combine your line 3 amounts to determine
whether you qualify for the family
adjustment. Also, each spouse must figure
his or her annualized net income for each
of the four periods. If one spouse is not
required to complete Form IT-2105.9, he or
she must figure his or her annualized net
income for each period on a separate
sheet of paper and attach it to Form
IT-2105.9. Use lines 1 through 10 of this
worksheet as a guide in figuring the
annualized net income of the spouse who
does not have to complete Form 1T-2105.9.

The tables and worksheet for figuring the
family adjustment are included in the
instructions for Forms IT-201 and 1T-203.
Use them to figure your family adjustment
and enter it on line 11.

Line 12 — Filing status @, @ and ® —
Enter your line 10 amount on line 12. This
is your New York taxable income.

Filing status @ — Subtract line 11 from
line 10 and enter the result. This is your
New York taxable income.

Page 2

Filing status ® — If your annualized net
income (line 10) is more than your
spouse’s annualized net income, subtract
line 11 from line 10. Your spouse must add
lines 10 and 11 if he or she is required to
file Form IT-2105.9. If the reverse is true,
you must add lines 10 and 11 and your
spouse (if required to file Form 1T-2105.9)
must subtract line 11 from line 10.

Line 16 — Credits that are based wholly or
partly on income are figured on the
annualized income for each period.

Example 3 — You are single and
qualified to claim the household credit.
Your total New York income (line 1) for
the period 1/1/86-3/31/86 is $5,000. You
would use the annualized amount on
line 3 ($20,000) when figuring your
household credit.

Other credits which should be figured

on an annualized basis are the resident
credit, child and dependent care credit

and real property tax credit. Credits that
are not based on income are figured by
applying the 1986 credit rate to the amount
of the expenditure paid or incurred during the
period. An example of this is the investment
credit.

Line 18 — Enter in each column the total
amount of other New York State taxes
reported on line 58 of Form IT-201 or on
line 58 of Form IT-203. Do not annualize
these taxes.

Instructions for City of
New York Worksheet

Use the City of New York Worksheet on
page 4 to figure the amount to be entered
on line 22 of the Annualized Income
Installment Worksheet. You can transfer the
figures from lines 1 through 10 of the
Annualized Income Installment Worksheet
to the City of New York Worksheet.

If you are figuring annualized installments
of the City of New York nonresident
earnings tax, skip lines 1 through 11 of the
worksheet and start with line 12.

Instructions for City of
Yonkers Worksheet

Use the City of Yonkers Worksheet on
page 4 to figure the amount to be entered
on line 22 of the Annualized Income
Installment Worksheet.

If you are figuring annualized installments
of the City of Yonkers nonresident earnings
tax, skip lines 1 through 3 of the worksheet
and start with line 4.
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Page 3
Annualized Income Installment Worksheet , (1) 1/1/86 to|(2) 1/1/86 to|(3) 1/1/86 to|(4) 1/1/86 to
(Complete one column through line 28 before completing the next column.) 3/31/86) 5/31/86 8/31/86 12/31/86
1) Total New York income for period shown (attach schedule)................. 1
2)  ANNUAliZAtioN AMOUNTS......o.ecviiverieeeeeesesseseeseseesessseesseressesiessssesssnssansesasans 2 4 24 1.5 1
3) Annualized total New York income (multiply
[I1€ T BY JI1€ 2) coveoeeveeeeeereersessraeseesssssssasasssss s ssssssssesssnssseseesnas 3
4) ltemized deductions for period shown
(If you do not itemize deductions, skip lines 4, 5 and 6)..................... 4
5)  ANNUAlIZATION GMOUNTS....evreieceeeeseresssesssssessssesssesessessesessesasassssssssusesisens 5 4 2.4 1.5 1
6)  MUItiply [IN€ 4 DY 1IN€ B....vovrerereeeceeseseeseeseeseessssess e ssasss s asssens 6
7)  Standard deduction (S€€ iNSLIUCLIONS) .....cverurerervneerueusseeiseinsssessanssensnas 7
8) Subtract line 6 or line 7 from line 3.....cccoiiiiiiiniiiiiieneeee e 8
9) Multiply $850 by the number of personal
exemptions that you are entitled to claim
on the due date for each Period.........ccccevvereveierireiiininrnere e 9
10) Annualized net income (subtract line
D FTOM [INE 8) ettt ettt sttt sb e 10
11) Family adjustment (S€€ iNSLIUCLIONS) ........oeervseereseresessessisismiessssssasesnas n
12) Annualized taxable income (/ine 10 and add or
subtract [ine 11, S€€ iNStIUCEIONS) ...uiecrereeuearerecrisissiisienseeie e e vens 12
13) Figure the tax on the amount on line 12,
using the tax rate schedule or the
MaXiMUM TAX FALE..ccuuiiieriieeieieiereeraeerserssreenate s srs e s s eraessrareasssassassas 13
14) Tax on family adjustment — filing status @ only;
all Others enter ““0"" (S€€ INSLIUCHIONS) ......cueveeeressesrerseenesensereesenseeseesans 14
15) Add 1ines 13 and T4 ... ... cciiree et e an e 15
16) Enter the applicable portion of any
credits claimed on lines 54, 56 and 69
of Form IT-201 or on lines 54 and 56
of FOrm 1T-203 (S€€ iNSLIUCLIONS) .....oveveeveerereerienereeerienseresiissessssnssennas 16
17) Subtract line 16 from 1IN 15.......occverremreereeereerereessesesesesseseeressenessseeneans 17
18) For each period, enter the total
amount of other New York State taxes
reported on line 58 of Form IT-201 or on
line 58 Of FOIM IT-203.......covuurvuerrerearesesesseeeseeseessessseeseseesessesssnesensas 18
19) Total annualized tax (add /ines 17 aNA 18) .....cceveereeeeeerrneeersesierinseees 19
20) PEICENTAGE. ... eereeeeereetieseessesiteestesesesessessssesssensaensesseansesaeenseenssaresssssssssssesnis 20 .20 .40 .60 .80
21) Multiply 1ine 19 by 1N 20......cc.eeveveerrreeseeereseeeeiersssesessessesssasssssssaens 21
22) Enter the City of New York tax installment from
line 15 of the worksheet on page 4 and/or the
City of Yonkers tax installment from line 7 of
e WOIKSHEET ON PAGE 4 oo sesieeevesesesesesesesessassreseseseesssesesesenens 22
23) Add 115 21 AN 22.....uvuvrecreresiiseasesseessseessses e ssses s sss s sssaessnans 23
24) Enter the combined amounts of line 28 from 7////
all Preceding PEriOUS. ......eeveverereeeeeeeseeereeseesesseeserenesseressasstsseessansasssans 24 A
25) Subtract line 24 from line 23. If less than
 ZEIO, BB ZEFOuueereiueeeeeeeeeeeseeeeeesssesesssessaseseseseasssen e e st esa et ebenenenreaeas 25
26) For each payment period, enter the amount from
Form 1T-2105.9, line 7, for the current period
plus the amount from line 27 of this worksheet
for the preceding Payment PEriod.........covceeeeeeerreesreresessesaeseeseesessenns 26
27) If line 26 is more than line 25, subtract line 25 from
line 26. Otherwise, BNTEI ZEIO.....ccceeveueerereeereenes et reere s e eeraaens 27
28) Enter the smaller of line 25 or line 26 here and on
Form IT-2105.9, 1iN€ 8.....eerriieieieeeeieeceee et ren e 28
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. 2) 1/1/86 to | (3) 1/1 to | (4) 1/1 to
City of New York Worksheet (1)31//::1;22 | )5/:/’,1//8?3 ( )53/41%2 °|! :2//3‘{?:6
1) Total City of New York income for period ........coceeeiviveiiiiiieieieiiineeeene 1
2)  AnnUalization @MOUNTS .....eeiiiieieieiieeieeiie e e e eeeeeeee e e e e e e e baee e 2 4 24 1.5 1
3) Annualized total City of New York income
(Multiply [ine T 5y 1iN€ 2) ..ccccoueeeeeeeeeeeeeeeeeeee et eeeeen e 3
4) Itemized deductions for period shown (/f you do not
itemize deductions, skip 1ines 4, 5 and 6) ....ccccecevvevevreeeenieireaennn 4
5)  ANNUAlIZAtION AMOUNTS ....oveieeeeeeeeeeeeeeeeeeee s e ee e ete et e eeeeeseeeeeeeeeneene 5 4 2.4 1.5 1
6)  MUItiply 1IN 4 DY HNE B wevurvevereececeeeiceeeee et 6
7)  Standard dedUCTION .......cuieeeceeeet et eee et e e et eee e esenesenarenenen 7
8) Subtractline 6 orline 7 from line 3 .....ccoueeeiiciiiiiiie e 8
9) Multiply $850 by the number of personal
exemptions that you are entitled to claim
on the due date for each period .......c..covuveeviiiiieeiiiii e, 9
10) Annualized taxable income (subtract line
D FOM [INE 8) vttt ettt 10
11)  Figure the tax on the amount on line 10,
using the City of New York resident tax
L L IETo 1 =1 (V] O 11
12) For each period, enter the total
amount of other City of New York taxes
reported on lines 61 and 62 of Form
IT-201 or on line 60 of FOrm IT-203 ....cocveveeeereeeererei e 12
13) Total annualized tax (add /ines 17 and 12) ..ccooeeescvnecneecenineeeeennn, 13
T4)  PEICENTAGE  oocveeveeieeieee ettt ee et e e et e eaee st et ee et eesseasae et esresaeeens 14 | .20 40 .60 .80
15) Multiply line 13 by line 14 — enter the
result here and on the Annualized Income Installment Worksheet,
line 22, in the proper CoOlUMN .....ccciivviiiiie e, 15
(1) 1/1/86 to| (2) 1/1/86 to| (3) 1/1/86 to| (4) 1/1/86 to
City of Yonkers Worksheet 3/3/86 5/31/86 8/31/86 12/31/86
1) Enter amount from Annualized Income Installment
WOTKSHEET, TNE 27T oottt e e et e e e e e e e v e e eaaenans 1
2) PEICENTAGE ceevieeeeeeeeeeeeeeeeeeee e e ee et et ee et e e e e e et eeeee e s et e st e et eee et eenean e 2 b .15 15 15
3) Multiply N 1 BY N 2 oveeiiieeeee et et 3
4) For each period, enter the City of
Yonkers nonresident earnings tax
from line 64 of Form IT-201 or from
line 81 0f FOIM IT-203 ....cveeiecreceeereeee e 4
B)  PEICEMTAGE voeicvviiecriiiieieieieeeeeetee s s ee e e eaae e e etr e eaae e e sbeeeeesseaeebee s eeneees 5 .20 :40 60 20
B)  Multiply 1iN€ 4 DY lHINE B .oovcviieeeeeisieee et s e et s 6
7) Add lines 3 and 6 - enter the result
here and on the Annualized Income
Installment Worksheet, line 22,
iN the PropPer COIUMN ouu.uiiiii i ieei i ieeeteesereeneserssssnsasssssssseannans 7
PHONE  For forms or publications WRITE If you need to write, address your letter to:

1-800-462-8100
1-518-438-1073

from within New York State, call toll free
from outside New York State, call

For information
from within New York State, call toll free
from outside New York State, call

1-800-342-3536
1-518-438-8581

New York State Tax Department
Taxpayer Assistance Bureau

W. A. Harriman Campus
Albany, New York 12227-0125

Telephone assistance is available from 8 a.m. to 5 p.m. Monday through Friday.



